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REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS

EASY BUY PUBLIC COMPANY LIMITED

Opinion

We have audited the financial statements of EASY BUY Public Company Limited
(the "Company"),which comprisethe statementof financialposition as at December31,2018,
and the related statements of profit or loss and other comprehensive income, changes
in shareholders' equity and cash flows for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanyingfinancial statementspresent fairly, in all material respects,
the financial position of EASY BUY Public Company Limited as at December 31, 2018,
and its financial performance and its cash flows for the year then ended in accordance with
Thai Financial Reporting Standards ("TFRSs").

Basis for Opinion

We conducted our audit in accordance with Thai Standards on Auditing ("TSAs"). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Federation of Accounting Professions' Code of Ethics
for Professional Accountants together with the ethical requirements that are relevant to
the audit of the financial statements, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Delaitte refers to one or more of Deloitte Touche Tohmatsu Limited (IfDTTL"),its global network of member firms, and their related entities. DTIL (also referred to as "Delo.tre Global") and
each of its member firms are legally separate and independent entities. DTIL does not provide services to clients, Please see www.deloitte.com/aboutto learn more
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Other Information

Management is responsible for the other information. The other information comprises
information in the annual report which is expected to be made available to us after the date
of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and
the management of the Company.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with TFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the fmancial statements,management is responsiblefor assessingthe Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accountingunless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with TSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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As part of an audit in accordance with TSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusionsare based on the audit evidence obtainedup to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BANGKOK
February 14,2019

e.f;U~I\)
Chavala Tienpasertkij

Certified Public Accountant (Thailand)
Registration No. 4301

DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LTD.



EASY BUY PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018

Unit: Thousand Baht

Notes 2018 2017

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Loan receivables due within one year

Other receivables

Total Current Assets

6

7

8

635,110

50,776,737

387,733

677,233

48,100,449

333,584

51,799,580 49,111,266

NON-CURRENT ASSETS

Loan receivables 7 36,660 34,555

Leasehold improvements and equipment 9 181,392 260,000

Intangible assets 10 103,883 144,323

Deferred tax assets 11 868,424 882,243

Other non-current assets 78,596 78,659

Total Non-current Assets 1,268,955 1,399,780

TOTAL ASSETS 53,068,535 50,511,046

Notes to the financial statements form an integral part of these statements



EASY BUY PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT DECEMBER 31, 2018
Unit: Thousand Baht

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Short-term borrowings from financial institutions

Trade accounts payable

Other payables

Current portion of long-term borrowings from

financial institutions

Current portion of debentures

Current income tax payable

Total Current Liabilities

NON-CURRENT LIABILITIES

Long-term borrowings from financial institutions

Debentures

Provision for employee benefits

Decommissioning obligations for leasehold improvement

Total Non-current Liabilities

TOTAL LIABILITIES

Notes 2018

5 and 12 3,385,848

4,334

13 776,170

5 and 12 3,517,400

12 3,959,584

628,436

12,271,772

2017

3,152,128

3,009

685,182

2,803,289

2,998,951

673,953

10,316,512

5 and 12 6,976,196 8,891,309

12 11,620,750 13,066,064

14 99,406 96,988

15 64,496 68,867

18,760,848 22,123,228

31,032,620 32,439,740



EASY BUY PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT DECEMBER 31, 2018

Unit: Thousand Baht

Notes 2018 2017

LIABILITIES AND SHAREHOLDERS' EQUITY (CONTINUED)

SHAREHOLDERS' EQUITY

SHARE CAPITAL

Authorized share capital

600,000,000 ordinary shares of Baht 10 each

Issued and paid-up share capital

600,000,000 ordinary shares of Baht 10 each, fully paid

16 and 24

6,000,000

6,000,000

RETAINED EARNINGS

Appropriated

Legal reserve

Unappropriated

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

17 600,000

15,435,915

22,035,915

53,068,535

Notes to the financial statements form an integral part of these statements

6,000,000

6,000,000

600,000

11,471,306

18,071,306

50,511,046



EASY BUY PUBLIC COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2018

Unit: Thousand Baht

REVENUES

Income from personal loans

Income from installment loans

Other income

Total Revenues

19

2018 2017

13,388,865 12,433,577

18,931 22,653

1,143,204 1,074,911

14,551,000 13,531,141

Notes

EXPENSES

Operating expenses

Administrative expenses

Bad debts and doubtful accounts expenses

Finance costs

Total Expenses

877,872 842,672

2,895,504 2,830,542

3,918,041 3,930,139

914,458 955,525

8,605,875 8,558,878

5,945,125 4,972,263

1,192,311 992,949

4,752,814 3,979,314

20

20

7,8 and 20

5 and 22

PROFIT BEFORE INCOME TAX EXPENSE

INCOME TAX EXPENSE

NET PROFIT FOR THE YEARS

23

OTHER COMPREHENSIVE INCOME (LOSS)

Components of other comprehensive income that

will not be reclassified to profit or loss

Gain (loss) on remeasurements of defined benefit plans

Income tax relating to components of other

comprehensive income that will not be

reclassified to profit or loss

Other comprehensive income (loss) for the years, net of tax

TOTAL COMPREHENSIVE INCOME

FOR THE YEARS

4,744 (2,310)

(949) 462

3,795 (1,848)

BASIC EARNINGS PER SHARE BAHT

4,756,609

7.93

3,977,466

7.31

WEIGHTED AVERAGE NUMBER OF

ORDINARY SHARES (Note 24) SHARES 600,000,000 544,109,589

Notes to the financial statements form an integral part of these statements



EASY BUY PUBLIC COMPANY LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2018

Unit: Thousand Baht

Retained earnings

Share capital Appropriated Total

Issued and Legal shareholders'

Notes paid-up reserve Unappropriated equity

Balance as at January 1,2017 4,500,000 450,000 9,656,840 14,606,840

Stock dividend 25.1 1,500,000 (1,500,000)

Dividends paid 25.1 (513,000) (513,000)

Legal reserve 17 150,000 (150,000)

Total comprehensive

income for the year 3,977,466 3,977,466

Balance as at December 31, 2017 6,000,000 600,000 11,471,306 18,071,306

Balance as at January 1,2018 6,000,000 600,000 11,471,306 18,071,306

Dividends paid 25.2 (792,000) (792,000)

Total comprehensive

income for the year 4,756,609 4,756,609

Balance as at December 31, 2018 6,000,000 600,000 15,435,915 22,035,915

Notes to the financial statements form an integral part of these statements



EASY BUY PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

Unit: Thousand Baht

Notes 2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before income tax expense 5,945,125 4,972,263

Adjustments for:

Depreciation and amortization expenses 152,832 178,225
Discount on restoration cost 429 1,399
Interest income (13,407,796) (12,456,230)
Finance costs 914,458 955,525
Bad debts and doubtful accounts expenses 3,918,041 3,930,139
Employee benefit expense 9,319 2,310
Loss (gain) on disposal of equipment and intangible assets 1,657 (286)

(2,465,935) (2,416,655)
Changes in operating assets and liabilities

Loan receivables (6,462,012) (8,561,095)
Other receivables (54,098) (66,219)
Other non-current assets 898 (1,495)
Trade accounts payable 1,325 (510)
Other payables 173,563 115,682
Provision for employee benefit 2,756 8,124
Decommission obligations for leasehold improvement (1,592)

Cash paid for operating activities (8,805,095) (10,922,168)
Cash received from interest income 13,273,374 12,310,665
Employee benefit paid (4,913)

Interest paid (987,193) (1,013,084)
Income tax paid (1,224,660) (1,065,357)

Net cash provided by (used in) operating activities 2,251,513 (689,944)



EASY BUY PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2018
Unit: Thousand Baht

Notes 2018 2017

CASH FLOWS FROM INVESTING ACTIVITIES

Cash paid for purchasing of leasehold improvements

and equipment (26,070) (59,516)

Proceeds from sale of equipment 380 1,635

Cash paid for purchasing of intangible assets (9,461) (39,482)

Net cash used in investing activities (35,151) (97,363)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from short-term loans from financial institutions

Repayment of short-term loans from financial institutions

Proceeds from long-term loans from financial institutions

Repayment of long-term loans from financial institutions

Proceeds from issuing of debentures

Repayment of debentures

Dividends paid to owners of the Company

Net cash provided by (used in) financing activities

42,014,988

(41,777,804)

2,684,095

(3,887,764)

2,500,000

(3,000,000)

(792,000)

(2,258,485)

(42,123)

677,233

6 635,110

Net decrease in cash and cash equivalents

Cash and cash equivalents as at January 1,

Cash and cash equivalents as at December 31,

Notes to the financial statements form an integral part of these statements

29,844,864

(30,282,048)

3,793,740

(5,629,922)

3,500,000

(513,000)

713,634

(73,673)

750,906

677,233



EASY BUY PUBLIC COMPANY LIMITED
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EASY BUY PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

1. GENERAL INFORMATION

EASY BUY Public Company Limited (the "Company") was incorporated in Thailand.
Its registered office is at 5th Floor, Sathom Square Office Tower, 98 North Sathom Road,
Silom, Bangrak, Bangkok.

The immediate parent of the Company is ACOM CO., LTD. which was incorporated in
Japan.

The principal business of the Company is consumer finance business representing
personal loans and installment loans.

The Company has conducted business under the Foreign Business Act B.E. 2542 since
September 27,2012.

2. BASIS FOR PREPARATION AND PRESENT ATlON OF THE FINANCIAL STATEMENTS

2.1 The Company maintains its accounting records in Thai Baht and prepares its
statutory financial statements in the Thai language in conformity with Thai
Financial Reporting Standards ("TFRSs") and accounting practices generally
accepted in Thailand.

The Company's financial statements have been prepared in accordance with the
Thai Accounting Standard ("TAS") No.1 (Revised 2017) "Presentation of Financial
Statements", which was effective for the accounting period beginning on or after
January 1, 2018 onwards, applicable rules and regulations of the Securities and
Exchange Commission, and the Notification of the Department of Business
Development dated October 11, 2016 regarding "The Brief Particulars in the
Financial Statement (No.2) B.E. 2559".

The financial statements have been prepared on the historical cost basis except for
those described in the significant accounting policies (Note 3).

Currently, the Company's operations relate to a single business segment which is
the consumer finance business, and are carried out in a single geographic area
which is Thailand.
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2.2 Thai Financial Reporting Standards affecting the presentation and/or disclosure in
the current year financial statements

During the period, the Company has adopted the revised and new financial
reporting standards and guidelines on accounting issued by the Federation of
Accounting Professions which become effective for fiscal years beginning on or
after January 1, 2018. These financial reporting standards were aimed at alignment
with the corresponding International Financial Reporting Standards, with most of
the changes directed towards revision of wording and terminology, and provision
of interpretations and accounting guidance to users of standards. The adoption of
these financial reporting standards does not have any significant impact on the
Company's financial statements.

2.3 Thai Financial Reporting Standards announced in the Royal Gazette but not yet
effective

2.3.1 Thai Financial Reporting Standards which will be effective for the
financial statements with fiscal years beginning on or after January 1, 2019

New Thai Financial Reporting Standards and Thai Financial Reporting
Standard Interpretation

The Federation of Accounting Professions has issued the Notification
regarding Thai Financial Reporting Standards and Thai Financial
Reporting Standard Interpretation which have been announced in the Royal
Gazette and will be effective for the financial statements for the period
beginning on or after January 1, 2019 onwards.

Thai Financial Reporting Standards ("TFRS")

TFRS 1 First-time Adoption of International Financial Reporting
Standards

TFRS15 Revenue from Contracts with Customers

Thai Financial Reporting Standard Interpretation ("TFRIC")

TFRIC 22 Foreign Currency Transactions and Advance Consideration

Thai Financial Reporting Standards (TFRSs) Revised 2018

The Federation of Accounting Professions has issued the Notification
regarding Thai Financial Reporting Standards (TFRSs) Revised 2018
which have been announced in the Royal Gazette and will be effective for
the financial statements for the period beginning on or after January 1,
2019 onwards. These financial reporting standards were aimed at
alignment with the corresponding International Financial Reporting
Standards, with most of the changes directed towards revision of wording
and terminology and reference to other TFRSs except following TFRSs,
which there are revision or additional paragraph and accounting guidance.
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Thai Accounting Standards ("TAS")
TAS 28 (Revised 2018) InvestmentinAssociatesandJointVentures
TAS 40 (Revised 2018) InvestmentProperty

Thai Financial Reporting Standards ("TFRS")
TFRS 2 (Revised 2018) Share-basedPayment
TFRS 4 (Revised 2018) Insurance Contracts

2.3.2 Thai Financial Reporting Standards which will be effective for the
financial statements with fiscal years beginning on or after January 1,2020

The Federation of Accounting Professions has issued the Notification
regarding Thai Financial Reporting Standard Group of Financial Instruments
which have been announced in the Royal Gazette and will be effective for
the financial statements for the period beginning on or after January 1, 2020
onwards, as follows:

Thai Accounting Standards ("TAS")
TAS 32 Financial Instruments: Presentation

Thai Financial Reporting Standards ("TFRS")
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments

Thai Financial Reporting Standard Interpretations ("TFRIC")
TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with

Equity Instruments

The Company's management will adopt such TFRSs in the preparation of the
Company's financial statements when it becomes effective. The Company's
management is in the process to assess the impact of these TFRSs on the financial
statements of the Company in the period of initial application.

3. SIGNIFICANT ACCOUNTING POLICIES

The accountingpolicies set out belowhave been appliedconsistentlyto all period presentedin
these financial statements.

3.1 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits at banks and financial
institutions and current investments with original maturities of 3 months or less.

3.2 Functional and presentation currency

The financial statements are presented in Baht, which is the Company's functional
currency. All financial information presented in Baht has been rounded in the
financial statements to the nearest thousand Baht unless otherwise stated.
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3.3 Loan receivables

Personal loan receivables are stated at cost including accrued interest income and
accrued credit usage fee net of allowance for doubtful accounts.

Installment loan receivables are stated at cost net of unearned interest income and
allowance for doubtful accounts.

3.4 Allowance for doubtful accounts

Allowance for doubtful accounts is assessed primarily on analysis of payment
histories and future expectations of customer payments. The Company provides
allowance for doubtful accounts based on certain percentages of outstanding
accounts receivable balances including accrued interest income and accrued credit
usage fee net of unearned interest income. Allowance for doubtful accounts is
made in full for receivables that are overdue more than three months.

Receivables that are overdue for more than six-months are written off. Any recovery is
recognized as other income in the statement of profit or loss and other comprehensive
mcome.

3.5 Debt restructuring

For the debt restructuring by the modification of term of repayment to the debtor,
the Company determines the loss arising from the revaluation of the book value of
the debtor on the basis of the present value of the future cash flows to be received
under the new conditions, using the compromised interest rate in discounting.
Amount by which the newly determined book value is lower than the previous
book value, including interest receivable, is recorded as a loss from restructuring
in the statement of profit or loss and other comprehensive income.

Losses from debt restructuring arising from reductions of principal and interest are
recognized as expense included in the statement of profit or loss and other
comprehensive income in the statement of profit or loss and other comprehensive
income.

3.6 Leasehold improvement and equipment

Recognition and measurement

Owned assets

Leasehold improvement and equipment are stated at cost less accumulated depreciation
and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the
asset. The cost of self-constructed assets includes the cost of materials and direct
labor, any other costs directly attributable to bringing the assets to a working
condition for their intended use, the costs of dismantling the removing the items
and restoring the site on which they are located, and capitalized borrowing costs.
Purchased software that is integral to the functionality of the related equipment is
capitalized as part of that equipment.

-------------------
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When parts of an item of leasehold improvement and equipment have different
useful lives, they are accounted for as separate items (major components) of
leasehold improvement and equipment.

Gains or losses on disposal of an item of leasehold improvement and equipment
are determined by comparing the proceeds from disposal with the carrying amount
of leasehold improvement and equipment, and are recognized net within other
income in the statement of profit or loss and other comprehensive income.

Subsequent costs

The cost of replacing a part of an item of leasehold improvement and equipment is
recognized in the carryingamount of the item if it is probable that the future economic
benefits embodied within the part will flow to the Company, and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. The
costs of the day-to-day servicing of property,plant and equipment are recognized in
the statement of profit or loss and other comprehensive income as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an
asset, or other amount substituted for cost, less its residual value.

Depreciation is charged to the statement of profit or loss and other comprehensive
income on a straight-linebasis over the estimateduseful lives of each component of
an item of leasehold improvements and equipment.The estimateduseful lives are as
follows:

Leasehold improvements
Furniture, fixture and office equipment
Vehicles

5 years
5 years
5 years

No depreciation is provided on assets under installation.

Depreciation methods, useful lives and residual values are reviewed at each
financial year-end and adjusted if appropriate.

3.7 Intangible assets

Intangible assets that are acquired by the Company and have finite useful lives are
measured at cost less accumulatedamortizationand accumulatedimpairmentlosses.

Amortization

Amortization is calculated over the cost of the asset, or other amount substituted
for cost, less its residual value.
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Amortization is recognized in the statement of profit or loss and other comprehensive
income on a straight-line basis over the estimated useful lives of intangible assets,
other than goodwill, from the date that they are available for use, since this most
closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset. The estimated useful lives for the current and
comparative periods are as follows:

Software program licenses
Trademarks

5, 10 years
10 years

3.8 Impairment

The carrying amounts of the Company's assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication
exists, the assets' recoverable amounts are estimated. For intangible assets that
have indefinite useful lives or are not yet available for use, the recoverable amount
is estimated each year at the same time.

An impairment loss is recognized if the carrying amount of an assets exceeds its
recoverable amount. The impairment loss is recognized in profit or loss.

Calculation of recoverable amount

The recoverable amount of an asset is the greater of the asset's value in use and
fair value less cost to sell. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

Reversals of impairment

Impairment losses recognized in prior periods are assessed at each reporting date
for any indications that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the
asset's carrying amount loss not exceed the carrying amount has would have been
determined, net of depreciation or amortization, if no impairment loss had been
recognized.

3.9 Interest-bearing liabilities

Interest-bearing liabilities are recognized initially at fair value less attributable
transaction charges. Subsequent to initial recognition, interest-bearing liabilities
are stated at amortized cost with any difference between cost and redemption value
being recognized in the statement of profit or loss and other comprehensive
income over the period of the borrowing on an effective interest basis.
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3.10 Derivative financial instruments

Derivative financial instruments are used to manage exposure to foreign exchange
and interest rate arising from financing activities.

Foreign currency liabilities hedged by cross currency swap contracts are translated
to Thai Baht at such contracted exchange rates.

Interestdifferentialsunder swap arrangementsare accruedand recordedas adjustments
to the hedged loans.

3.11 Employee benefits

Defined contribution plans

A defmed contributionplans is a post-employmentbenefit plan under which an entity
pay fixed contributions into a separate entity (provident fund) and will have no legal
or constructive obligation to pay further amounts. Obligations for contributions to
defmed contributionpension plans are recognized as an employee benefit expense in
the statement of profit or loss and other comprehensive income in the periods
duringwhich servicesare renderedby employees.

Defmedbenefit plans

A defined benefit plan is a defmed benefit pension plan based on the requirement of
Thai Labour Protection Act B.E. 2541 (1998) to provide retirement benefits to
employees based on pensionable remunerationand length of service. The Company's
net obligation in respect of defined benefit pension plans is calculated by estimating
the amount of future benefit that employees have earned in return for their service in
the current and prior periods; that benefit is discountedto determine its present value.
The discount rate is the yield at the reporting date on Thai Government bonds that
have maturity dates approximating the terms of the Company's obligations and that
are denominated in the same currency in which the benefits are expected to be paid.
The calculationisperformedby a qualifiedactuaryusingtheprojectedunit creditmethod.

The actuarial gains (losses) are recognized as other comprehensive income.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis
and are expensed as the related service is provided.

A liability is recognized for the amount expected to be paid under short-term cash
bonus or compensated absences if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee,
and the obligation can be estimated reliably.
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3.12 Provisions

A provision is recognized if, as a result of a past event, the Company has a present
legal or constructive obligation that can be estimated reliably, and it is probable
that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future cash flows at
a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The unwinding of the discount is recognized
as finance cost.

Provision for demolished costs of leasehold improvements

Provision for demolished costs of leasehold improvements is based on discounting
the expected future cash flows of provision for demolished costs of leasehold
improvements. These costs are included as part of leasehold improvements.

3.13 Foreign currency transactions

Transactions denominated in currencies other than Thai Baht are translated into
Thai Baht at the rates of exchange prevailing on the transaction dates.

Monetary assets and liabilitiesdenominatedin foreign currenciesat the reportingdate
are translated to Thai Baht at the foreign exchange rate ruling at that date. Foreign
exchangedifferencesarisingon translationare recognizedin the statement of profit or
loss and other comprehensive income.

Non-monetary assets and liabilities measured at cost in foreign currencies are
translated to Thai Baht using the foreign exchange rates ruling at the dates of the
transactions.

3.14 Earnings per share

For the purpose of calculating basic earnings per share, the number of ordinary
shares shall be the weighted average number of ordinary share outstanding during
the period.

Using the weighted average number of ordinary shares outstanding during the
period reflects the possibility that the amount of shareholders' capital varied
during the period as a result of a larger or smaller number of shares being
outstanding at any time. The weighted average number of ordinary shares
outstanding during the period is the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of ordinary shares bought back or
issued during the period multiplied by a time-weighting factor. The time
weighting factor is the number of days that the shares are outstanding as
a proportion of the total number of days in the period; a reasonable approximation
of the weighted average is adequate in many circumstances.
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3.15 Income

Interest income and credit usage fee on personal loans are recognized as income
on an accrual basis using the effective rate method, except in cases where
customers' principal and interest are in arrears for more than six-months, in which
case income is recognized on a cash basis.

Interest income on installment loans is recognized as income on an accrual basis
over the installment period using the effective rate method, except in cases where
customers' principal and interest are in arrears for more than six-months, in which
case income is recognized on a cash basis.

Late charge and collection fees income are recognized as income on an accrual
basis.

3.16 Bad debt recovery

Bad debt recovery is recognized as income in the statement of profit or loss and
other comprehensive income in the period which it is collected.

3.17 Operating lease

Leases not transferring a significant portion of the risks and rewards of ownership
to the lessee are classified as operating leases. Payments made under operating
leases are recognized in the statement of profit or loss and other comprehensive
income on a straight line basis over the term of the lease.

3.18 Finance cost

Interest expenses and amortization expense of deferred issuance cost on debentures and
borrowings are charged to the statement of profit or loss and other comprehensive
income for the period in which they are incurred. The interest component of fmance
lease payments is recognized in the statement of profit or loss and other comprehensive
income using the effective interest rate method.

3.19 Income tax

Income tax expense for the year comprised current and deferred tax. Current and
deferred taxes are recognized in the statement of profit or loss and other
comprehensive income except to the extent that they relate to an items recognized
directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss
for the year, using tax rates enacted or substantively enacted at the reporting date,
and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purpose and the amounts
used or taxation purposes.
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The measurement of deferred tax reflects the tax consequences that would follow
the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the
temporary differences when they reverse, using tax rates enacted or substantively
enacted at the reporting date.

In determining the amount of current and deferred tax, the Company takes into
account the impact of uncertain tax positions and whether additional taxes and
interest may be due. The Company believes that its accruals for tax liabilities are
adequate for all open tax years based on its assessment of many factors, including
interpretations of tax law and prior experience. This assessment relies on estimates
and assumptions and may involve a series of judgments about future events. New
information may become available that causes the Company to change its
judgment regarding the adequacy of existing tax liabilities; such changes to tax
liabilities will impact tax expenses in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they related to income taxes levied by
the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized to the extent that it is probable the future taxable
profits will be available against which the temporary differences can be utilized.
Deferred tax assets are reviewed at each reporting date and reduced to the extent
that it is no longer probable that the related tax benefit will be realized.

3.20 Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date.

In addition, fair value measurements are categorized into Levell, 2, or 3 based on
the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirely, which
are described as follows;

_ Levell inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date.

_ Level 2 inputs are inputs, other than quotedprices includedwithinLevell, which
are observablefor the assetor liability,eitherdirectlyor indirectly.

_ Level 3 inputs are unobservable inputs for the asset or liability.
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3.21 Use of estimates and judgments

The preparation of financial statements in conformity with Thai Financial
Reporting Standards ("TFRSs") also requires the Company's management to
exercise judgments in order to determine the accounting policies, estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities at the end of the reporting period and the
reported amounts of revenue and expense during the year. Although these
estimates are based on management's reasonable consideration of current events,
actual results may differ from these estimates.

The significant judgement in applying accounting policies is as follows:

Allowance for doubtful accounts and bad debts

The determination of the allowance for doubtful accounts requires the use of various
assumptions and judgments by the management, which includes the estimated
collection losses on receivables, based on the Company's collection experience. The
management reviews these estimates and assumptions on a regular basis.

4. ADDITIONAL CASH FLOW INFORMATION

Significant non-cash items in the financial statements for the years ended December 31,
2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Leasehold improvements and equipment
Liabilities recorded at beginning of the year
Purchase of leasehold improvements and equipment

578 1,506
27,261 58,588
27,839 60,094

(26,070) {59,516)
1,769 578

Less Cash paid for purchase of leasehold
improvements and equipment

Liabilities recorded at ending of the year

For the years ended December 31, 2018 and 2017, the Company recorded leasehold improvements
related to provision for restoration cost of Baht 1.67million and Baht 2.83 million, respectively.

Unit: Thousand Baht
2018 2017

Intangible assets
Liabilities recorded at beginning of the year
Purchase of intangible assets

597
8,864

655
39,424

Less Cash paid for purchase of intangible assets
Liabilities recorded at ending of the year

9,461
(9,461)

40,079
(39,482)

597

For the year ended December 31, 2017 the Company had non-cash items related to increase
in authorized share capital for the stock dividend payment of Baht 1,500.00 million (see
Notes 24 and 25).
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Reconciliation of liabilities ansmg from financing activities for the years ended
December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
Short-term Long-term Debentures Total
borrowings borrowings

from financial from financial
institutions institutions

As at January 1,2018 3,152,128 11,694,598 16,065,015 30,911,741
Changes in cash flow
Cash proceeds 42,014,988 2,684,095 2,500,000 47,199,083
Cash repayment (41,777,804) (3,887,764) (3,000,000) (48,665,568)

Non-cash changes
Maturity (455,000) (455,000)
Renewal 455,000 455,000
Deferred issuance costs
on debentures and borrowings (3,464) 2,667 15,319 14,522

As at December 31, 2018 3,385,848 10,493,596 15,580,334 29,459,778

Unit: Thousand Baht
Short-term Long-term Debentures Total
borrowings borrowings

from financial from financial
institutions institutions

As at January 1,2017 3,588,616 13,528,866 12,552,143 29,669,625
Changes in cash flow
Cash proceeds 29,844,864 3,793,740 3,500,000 37,138,604
Cash repayment (30,282,048) (5,629,922) (35,911,970)

Non-cash changes
Maturity (600,000) (600,000)
Renewal 600,000 600,000
Deferred issuance costs
on debentures and borrowings 696 1,914 12,872 15,482

As at December 31, 2017 3,152,128 11,694,598 16,065,015 30,911,741

5. TRANSACTIONS WITH RELATED PARTIES

For the purposes of these financial statements, parties are considered to be related to the
Company if the Companyhas the ability, directlyor indirectly,to control or joint control the
party or exercise significant influence over the party in making fmancial and operating
decision,or vice versa, or where the Companyand the party are subject to common controlor
common significant influence.Relatedpartiesmay be individualsor other entities.
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Relationships with related parties are as follows:

Related Parties Type of Business Country of
incorporation/
Nationality

ACOM CO., LTD. Consumer Finance Business Japan

Bank of Ayudhya Banking Business Thailand
Public Company
Limited

MUFG Bank, Ltd. Banking Business Japan

Nature of relationships

Parent company, 71.00% shareholding

Financial institution in group of Mitsubishi UFJ
Financial Group (MUFG), 40.19% shareholding
in parent company

Financial institution in group of Mitsubishi UFJ
Financial Group (MUFG), 40.19% shareholding
in parent company

Bangkok Mitsubishi
UFJ Lease Co., Ltd.

Leasing Business Thailand Related party in group of Mitsubishi UFJ
Financial Group (MUFG), 40.19% shareholding
in parent company

GCT Management
(Thailand) Ltd.

Investment Company Thailand Shareholder, 25.00% shareholding

Key management
personnel

Japanese, Thai Persons having authority and responsibility for
planning, directing and controlling the activities
of the entity, directly or indirectly, including
any director of the Company
(whether executive or otherwise)

The pricing policies for particular types of transactions are explained further below:

Transactions Pricing policy

Finance costs
Interest expense
Guarantee fee

as agreed in contract
as agreed in contract

The Bank of Tokyo - Mitsubishi UFJ ("BTMU") has changed its legal name to "MUFG
Bank, Ltd." effective on April 1, 2018.

Mitsubishi UFJ Trust and Banking Corporation ("MUTB") and MUFG Bank, Ltd. are
wholly-owned subsidiaries of Mitsubishi UFJ Financial Group ("MUFG"). On April 16,
2018, some businesses of MUTB have been transferred to MUFG Bank, Ltd. On the same
date, all transactions under the agreements between the Company and MUTB have been
transferred to MUFG Bank, Ltd.
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Significant transactions with related parties for the years ended December 31, 2018 and 2017
are as follows:

Unit: Thousand Baht
2018 2017

Finance costs
Parent company
Guarantee fee 2,364

Other related parties
Interest expense
Guarantee fee
Debenture arrangement fee
Upfront fee
Termination fee on cross currency and interest rate swap agreement

Administrative expenses
Key management personnel
Key management personnel's compensation (Short-term benefits)
Key management personnel's compensation (Long-term benefits)

175,238
1,069
12,163
2,668
42,649

97,740
6,333

186,224
1,144
12,065
3,272

90,758
10,864

Balances with related parties as at December 31, 2018 and 2017 are as follows:

Short-term borrowings from financial institutions
Other related parties
Bank of Ayudhya Public Company Limited
MUFGBank,Ltd., Singaporebranch

-Nil (December31,2017 :USD 16.00million)
Total

Unit: Thousand Baht
2018 2017

330,000

330,000

50,000

532,816
582,816

As at December 31, 2018 and 2017, short-term borrowings from financial institutions
from other related parties bear interest at rates ranging from 1.91% - 1.99% per annum
and 2.06% - 2.40% per annum, respectively.

Current portion of long-term borrowings from financial
institutions

Other related parties
MUFG Bank, Ltd., Singapore branch
- USD 16.50million (December 31, 2017 : USD 8.00 million)

Bank of Ayudhya Public Company Limited
Bangkok Mitsubishi UFJ Lease Co., Ltd.

Long-term borrowings from financial institutions
Other related parties
MUFG Bank, Ltd., Singaporebranch
_USD 24.50 million (December 31,2017 : USD 41.00 million)

Bank of Ayudhya Public Company Limited
Bank of Ayudhya Public Company Limited
- Nil (December 31, 2017: USD 30.80 million)

Total

Unit: Thousand Baht
2018 2017

577,075
300,000

847,470
3,384,094

5,108,639

284,960
500,000
300,000

1,424,545
1,600,000

1,084,094
5,193,599
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As at December 31, 2018 and 2017, long-term borrowings from financial institutions from other
related parties bear interest at rates ranging from 2.58% - 4.90% per annum and 2.87% - 5.33%
per annum, respectively.

Unit: Thousand Baht
2018 2017

Other payables
Accrued interest expense
Other related parties
Bank of Ayudhya Public Company Limited
MUFG Bank, Ltd., Singapore branch
Bangkok Mitsubishi UFJ Lease Co., Ltd
Total

21,115
495

25,554
4,552
2,665

21,610 32,771

Accrued guarantee fee
Parent company
ACOM CO., LTD.
Total

34
34

Deferred issuance cost (presented net from
long-term borrowings and debentures)

Other related parties
MUFG Bank, Ltd.
Bank of Ayudhya Public Company Limited
Total

14,429
96

29,114
63

14,525 29,177

Significant agreements with related parties

Guarantee fee agreements

The Company entered into agreementswith ACOM CO., LTD., the parent company,which
has guaranteed the financial institutions due performance of obligations by the Company
under loan agreements with fmancial institutions (if any). In consideration thereof, the
Company is committed to pay guarantee fee based on certain percentage of the outstanding
balances of loans as stipulated in the agreements unless the Company gives prior written
notice to terminate the agreements.

The Company entered into agreements with MUFG Bank, Ltd., a financial institution in
the group of Mitsubishi UFJ Financial Group, which has guaranteed the debentures due
performance of obligations by the Company under conditions of debentures. In
consideration thereof, the Company is committed to pay guarantee fee based on certain
percentage of the outstanding balances of debentures as stipulated in the agreement.



- 16 -

Cross currency and interest rate swap agreements

The Company entered into agreements with Bank of Ayudhya Public Company Limited to
hedge financial liabilities denominated in foreign currencies with volatility of interest rate by
swapping foreign currencies and interest rates as specified in the agreements (see Note 12).

Interest rate swap agreements

The Company entered into agreements with Bank of Ayudhya Public Company Limited to
hedge financial liabilities denominated in Thai Baht currency with floating interest rates by
paying interest in Baht in fixed rates as specified in the agreements (see Note 12).

6. CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at December 31,2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Cash on hand
Cash at banks - current accounts
Cash at banks - savings accounts
Total

278,484
172,504
184,122

308,099
267,010
102,124
677,233635,110

In 2018 and 2017, above cash at banks bears interest at the rates of ranging from 0.10% - 0.60%
per annum and 0.10% - 0.60% per annum, respectively.
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7. LOAN RECEIVABLES

Unit: Thousand Baht
As at December 31,2018 As at December 31, 2017

Personal Installment Total Personal Installment Total
Loan Loan Loan Loan

Receivables Receivables Receivables Receivables

Due within one year
Loan receivables 53,951,955 138,842 54,090,797 51,272,454 132,870 51,405,324
Less Unearned interest income (11,600) (11,600) (13,166) (13,166)

Allowance for doubtful accounts (3,299,886) (2,574) {3,302,460) {3,288,9362 (2,7732 (3,291,7092
Net 50,652,069 124,668 50,776,737 47,983,518 116,931 48,100,449

Due over one year
Loan receivables 38,040 38,040 37,659 37,659
Less Unearned interest income (757) (757) (2,415) (2,415)

Allowance for doubtful accounts (623) (623) (6892 {689)
Net 36,660 36,660 34,555 34,555
Total 50,652,069 161,328 50,813,397 47,983,518 151,486 48,135,004

Unit: Thousand Baht
Bad debts and doubtful accounts expenses for the years ended December 31,

2018 2017
Bad debts 3,903,524 3,832 3,907,356 3,667,421 5,362 3,672,783
Doubtful accounts (reversal) 10,950 (265) 10,685 262,485 {5642 261,921
Total 3,914,474 3,567 3,918,041 3,929,906 4,798 3,934,704
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Aging analysis for loan receivables is as follows:

As at December 31,2018
Personal Installment Total

Unit: Thousand Baht
As at December 31, 2017

Personal Installment Total
Loan

Receivables
Loan

Receivables
Loan

Receivables
Loan

Receivables

Current 50,765,066 175,166 50,940,232 48,399,002 167,432 48,566,434
Overdue payment

Less than and equal to 3 months 2,061,096 1,096 2,062,192 1,750,828 2,181 1,753,009
More than 3 months 1,125,793 620 1,126,413 1,122,624 916 1,123,540

53,951,955 176,882 54,128,837 51,272,454 170,529 51,442,983
Less Unearned interest income (12,357) (12,357) {15,581) (15,5812
Total 53,951,955 164,525 54,116,480 51,272,454 154,948 51,427,402
Less Allowance for doubtful accounts (3,299,8862 (3,197) (3,303,0832 p,288,9362 P,462) (3,292,398)
Net 50,652,069 161,328 50,813,397 47,983,518 151,486 48,135,004
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As at December 31, 2018 and 2017, personal loan receivables comprise the following:

Unit: Thousand Baht
2018 2017

Revolving loan receivables
Minimum payment loan receivables
Total

52,032,817
1,919,138

53,951,955

49,404,675
1,867,779

51,272,454

Revolving loans are repayable at any time subject to a minimum monthly payment of 3%
of the outstanding balances, as specified in the loan agreements. The Company classifies
the total balance of revolving loan receivables within current assets.

Minimumpayment loans are loanswhich the borrowershave the option to repay in full at any
time or by monthly installmentsof not less than the minimum payment of from 3% to 8% of
the total loan amount, as specified in the loan agreements.The Company classifies the total
balance of minimumpayment loan receivableswithin currentassets.

As at December 31, 2018 and 2017, the Companyhad loan receivableswhich were overdue
for over three payment periods of Baht 1,126.41 million and Baht 1,123.54 million,
respectively, on which the Company has continued to recognize the interest income. The
Companyrecognized interest income on such loan receivablesfor the years endedDecember
31,2018 and 2017, amounting to Baht 210.36 million and Baht 201.59 million, respectively,
of which full allowancefor doubtfulaccountshasbeenmade.

Loan receivables of the Company as at December 31, 2018 and 2017 were denominated
entirely in Baht currency.

In 2018 and 2017, the interestrates for the above loan receivableswere within defined law set
at 15.00%per annum and not more than 28.00%per annum (Effectiverate) when inclusiveof
interest and credit usage fee.

Debt restructuring

For the years ended December 31, 2018 and 2017, the Company had recognized interest
incomeon restructuredloan receivablestotalingBaht 185.47million and Baht 174.98million,
respectively.

The Company had the outstandingbalances of loan receivablesas at December31, 2018 and
2017 as follows:

As at December 31,2018
Number of Amount
Contracts

Unit: Thousand Baht
As at December 31, 2017
Number of Amount
Contracts

Restructuredloan receivables 40,527
Non-restructuredloan receivables 1,870,098
Total -----::'-'1,'"""9-==-1 0~,-762=-=5=-

1,731,081
50,765,367
52,496,448

39,792
1,738,489
1,778,281

1,689,346
48,252,445
49,941,791

As at December 31, 2018 and 2017, the Companyhad no commitment to provide additional
loans to its restructureddebtors after debt restructuring.
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8. OTHER RECEIVABLES

Other receivables as at December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Receivables from collection agencies
Prepaid expenses
Others

Less Allowance for doubtful accounts
Total

336,784
47,023
6,325
(2,399)

284,814
41,559
7,847
(636)

333,584387,733

2018 2017
Doubtful accounts expenses (reversal)

for the years ended December 31, (1,763) (4,565)

9. LEASEHOLD IMPROVEMENTS AND EQUIPMENT

Leasehold improvements and equipment as at December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
As at December 31, 2018

Balance Additions Disposals Transfer in Balance
as at (Transfer out) as at

January 1, December 31,

2018 2018

Costs:
Leasehold improvements 400,617 14,383 (27,483) 387,517

Furniture, fixtures and office equipment 683,902 13,844 (38,354) 142 659,534

Total 1,084,519 28,227 (65,837) 142 1,047,051

Accumulated depreciation:
Leasehold improvements 327,962 29,356 (24,553) 332,765

Furniture, fixtures and office equipment 496,557 75,010 (38,105) 533,462

Total 824,519 104,366 (62,658) 866,227

Assets under installation 710 (142) 568

Leasehold improvements and equipment 260,000 181,392
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Unit: Thousand Baht
As at December 31, 2017

Balance
as at

January 1,
2017

Additions Disposals Transfer in
(Transfer out)

Balance
as at

December 31,
2017

Costs:
Leasehold improvements 398,672
Furniture, fixtures and office equipment 9....:13-",5....:0_6 ----''--_

Total 1,312,178

21,915 (21,158)
38,314 (267,918)
60,229 (289,076)

55,122 (20,883)
80,457 (266,844)

135,579 (287,727)
1,188

1,188 400,617
683,902

1,188 1,084,519

Accumulated depreciation:
Leasehold improvements 293,723
Furniture, fixtures and office equipment __ ....:6...:;82,,-,,9=--4__4 ..::....::..;c.:.::...c_

Total 976,667
Assets under installation

Leasehold improvements and equipment_~.;;3.;.35;.:,5;;,;1;,;;1=

327,962
496,557
824,519

(1,188)
260,000

Depreciation for the years ended December 31,
2018

2017
104,366

135,579

As at December 31, 2018 and 2017, the cost of the Company's fully depreciated leasehold
improvements and equipment still in use amounted to Baht 579.38 million and Baht
412.81 million, respectively.

10. INTANGIBLE ASSETS

Intangible assets as at December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
As at December 31,2018

Balance Additions Disposals Transfer in Balance
as at (Transfer out) as at

January 1, December 31,
2018 2018

Costs:
Computer software 348,860 353 2,862 352,075
Trademark 1,350 1,664 696 3,710

Total 350,210 2,017 3,558 355,785

Accumulated amortization:
Computer software 205,376 48,345 253,721
Trademark 1,349 121 1,470

Total 206,725 48,466 255,191
Computer software under installation 838 6,847 (838) (3,558) 3,289

Intangible assets 144,323 103,883
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As at December 31, 2017
Balance
as at

January I,
2017

Additions

Costs:
Computer software
Trademark

Total

310,274
1,350

37,960

Unit: Thousand Baht

Disposals Transfer in Balance
(Transfer out) as at

December 31,
2017

626 348,860
1,350

311,624 37,960

Accumulated amortization:
Computer software
Trademark

Total
Computer software under installation

Intangible assets

162,730
1,349

42,646

626 350,210

205,376
1,349

1,464 838

164,079 42,646 206,725
4,038 (4,038) (626)

151,583

Amortization for the years ended December 31,
2018

2017

144,323

48,466

42,646

As at December 31,2018 and 2017, the cost of the Company's fully amortized intangible
assets still in use amounted to Baht 123.29million and Baht 104.26million, respectively.

11. DEFERRED TAX

Deferred tax assets as at December 31, 2018 and 2017 consist of:

Deferred tax assets
Loan receivables
(allowance for doubtful accounts)

Loan receivables (bad debt written-off)
Provisions for employee benefits
Decommissioning obligation for leasehold improvements
Long-term borrowings from financial institutions
(including cross currency and interest rate swap)

Others
Total

Deferred tax liabilities
Debentures and borrowings issuance cost
Total
Net

Unit: Thousand Baht
2018 2017

660,958 658,607
130,509 130,897
19,881 19,397
12,126 12,403

48,341 67,321
2,008 2,431

873,823 891,056

(5,399) (8,813)
(5,399) (8,813)

868,424 882,243
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The movements of deferred tax assets and liabilities for the years ended December 31,
2018 and 2017 consist of tax effects from the following items:

Unit: Thousand Baht
Balance Item as Item as Balance

as at recognized recognized into as at
January 1, into profit other December 31,

2018 (loss) comprehensive 2018
income (loss)

Deferred tax assets
Loan receivables
(allowance for doubtful accounts) 658,607 2,351 660,958

Loan receivables (bad debt written-off) 130,897 (388) 130,509

Provisions for employee benefits 19,397 1,433 (949) 19,881

Decommissioning obligation for leasehold
improvements 12,403 (277) 12,126

Long-term borrowings from financial institutions
(includingcross currencyand interestrate swap) 67,321 (18,980) 48,341

Others 2,431 (423) 2,008

891,056 (16,284) (949) 873,823

Deferred tax liabilities
Debentures and borrowings issuance cost (8,813) 3,414 (5,399)

(8,813) 3,414 (5,399)

Deferred tax assets 882,243 (12,870) (949) 868,424

Unit: Thousand Baht
Balance Item as Item as Balance
as at recognized recognized into as at

January 1, into profit other December 31,
2017 (loss) comprehensive 2017

income (loss)

Deferred tax assets
Loan receivables

(allowance for doubtful accounts) 607,136 51,471 658,607

Loan receivables (bad debt written-off) 94,322 36,575 130,897

Provisions for employee benefits 16,849 2,086 462 19,397

Decommissioning obligation for leasehold
improvements 10,881 1,522 12,403

Long-term borrowings from financial institutions
(includingcross currencyand interestrate swap) (116,717) 184,038 67,321

Others 2,818 (387) 2,431

615,289 275,305 462 891,056

Deferred tax liabilities
Debentures and borrowings issuance cost (11,767) 2,954 (8,813)

(11,767) 2,954 (8,813)

Deferred tax assets 603,522 278,259 462 882,243
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12. INTEREST - BEARING LIABILITIES

Unit: Thousand Baht
As at December 31, 2018 As at December 31, 2017

Short-term Long-term Debentures Total Short-term Long-term Debentures Total

borrowings borrowings borrowings borrowings
from financial from financial from financial from financial
institutions institutions institutions institutions

Current
Principal 3,390,000 3,517,975 3,964,800 10,872,775 3,152,816 2,803,669 3,000,000 8,956,485

Less Deferred issuance cost
on debentures and borrowings (4,152) (575) (5,216) (9,943) (688) (380) (1,049) (2,117)

Net 3,385,848 3,517,400 3,959,584 10,862,832 3,152,128 2,803,289 2,998,951 8,954,368

Non-current
Principal 6,978,104 11,639,600 18,617,704 8,896,079 13,104,400 22,000,479

Less Deferred issuance cost
on debentures and borrowings (1,908) (18,850) (20,758) (4,770) (38,336) (43,106)

Net 6,976,196 11,620,750 18,596,946 8,891,309 13,066,064 21,957,373

Total 3,385,848 10,493,596 15,580,334 29,459,778 3,152,128 11,694,598 16,065,015 30,911,741

- Secured* 2,092,310 2,092,310 2,080,132 2,080,132

- Unsecured 3,385,848 10,493,596 13,488,024 27,367,468 3,152,128 11,694,598 13,984,883 28,831,609

Total 3,385,848 10,493,596 15,580,334 29,459,778 3,152,128 11,694,598 16,065,015 30,911,741

* The Company has letter of guarantees issued by the parent company and a related foreign financial institution for guarantee payment of the Company under the conditions of long-term
borrowings and debentures, respectively.
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Interest-bearing liabilitiesas at December 31, 2018 and 2017 classifiedby currencies are as follows:

Unit: Thousand Baht
2018 2017

Baht Currency
United States Dollars Currency
Yen Currency
Total

23,257,966
5,604,612
597,200

22,403,887
7,910,654
597,200

30,911,74129,459,778

In 2018 and 2017, above liabilities bear interest at the rates ranging from 1.66% - 4.90%
per annum and 1.53% - 5.33% per annum, respectively.

Cross currency and interest rate swap, interest rate swap and forward foreign
exchange agreements

Baht Currency

As at December 31, 2018, the Company has interest rate swap agreements with a related
local bank and a local bank totalingBaht 2,900.00million (as at December 31,2017 : Baht
1,900.00million) to hedge the volatility of interest rate by paying interest in fixed rates as
specified in the agreements.

United States Dollars Currency

As at December 31, 2018, the Company has cross currency and interest rate swap
agreements to hedge financial liabilities denominated in foreign currencies and
the volatility of interest rate by paying interest in Baht in fixed rates as specified in the
agreements in exchange for interest payable in USD monthly, quarterly and semi
annually. The cross currency and interest rate swap agreements are as follows:

With a related local bank and local banks totaling USD 106.00 million by swapping
to Baht 3,528.95 million (as at December 31, 2017: totaling USD 144.80million by
swapping to Baht 4,898.00 million).

With a local branch of foreign banks totaling USD 59.50 million by swapping to
Baht 2,090.24 million (as at December 31, 2017 : totaling USD 71.83 million by
swapping to Baht 2,508.95 million).

As at December 31, 2017, the Company had a forward foreign exchange agreement with
a local bank totaling USD 16.00 million or equivalent to Baht 532.82 million to hedge
financial liabilities denominated in foreign currencies. As at December 31, 2018, such
financial liabilities had been fully repaid by the Company.

YenCurrency

As at December 31,2018, the Companyhas cross currencyand interest rate swap agreements
with a related local bank and a local bank totaling JPY 2,000.00million by swappingto Baht
597.20million (as at December 31, 2017 : totalingJPY 2,000.00million by swappingto Baht
597.20 million) to hedge financial liabilities denominated in foreign currencies and the
volatilityof interest rate by paying interest in Baht in fixed rates as specifiedin the agreements
in exchange for interestpayable in IPY quarterlyand semi-annually.
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Debentures

Debentures as at December 31,2018 and 2017 are as follows:

Issuance Maturity Tranche Secured/ Unit Par Value 2018 2017
Date Date Number Unsecured (Thousand (Thousand

Baht) Baht)

September 26, 2014 September 26, 2019 1'1 Secured 30 USD 1,000,000 964,800 964,800
2 February 24,2015 February 24, 2020 1'1 Secured 35 USD 1,000,000 1,139,600 1,139,600
3 March 12,2015 March 12,2018 1'1 Unsecured 1,500,000 Baht 1,000 1,500,000

March 12, 2020 2nd Unsecured 1,000,000 Baht 1,000 1,000,000 1,000,000
4 September 30,2015 September 30, 2018 1'1 Unsecured 1,500,000 Baht 1,000 1,500,000

September 30, 2020 2nd Unsecured 500,000 Baht 1,000 500,000 500,000
5 February 25,2016 February 25, 2019 1'1 Unsecured 2,000,000 Baht 1,000 2,000,000 2,000,000

February 25, 2021 2nd Unsecured 2,000,000 Baht 1,000 2,000,000 2,000,000
6 September 15,2016 September 15,2019 1'1 Unsecured 1,000,000 Baht 1,000 1,000,000 1,000,000

September 15,2023 2nd Unsecured 1,000,000 Baht 1,000 1,000,000 1,000,000
7 March 30, 2017 March 30, 2022 1'1 Unsecured 1,500,000 Baht 1,000 1,500,000 1,500,000
8 June 7, 2017 June 7, 2024 2nd Unsecured 1,000,000 Baht 1,000 1,000,000 1,000,000
9 November 24, 2017 November 24,2021 3rd Unsecured 1,000,000 Baht 1,000 1,000,000 1,000,000
10 April 27, 2018 April 27, 2021 1'1 Unsecured 1,000,000 Baht 1,000 1,000,000
II October 22,2018 October 22, 2020 2nd Unsecured 1,500,000 Baht 1,000 1,500,000

15,604,400 16,104,400
Less Debenture deferred issuance cost {24,066) {39,385)

15,580,334 16,065,015
Less Current portion of debentures {3,959,584) (2,998,951)
Debentures - net 11,620,750 13,066,064

As at December 31, 2018and2017, debenturesbear interestat ratesrangingfrom 1.99%- 4.10.%per annumand 2.07% - 4.10%per annum, respectively.
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13. OTHER PAYABLES

Other payables as at December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Interest and guarantee fees payables
- Related parties
- Other financial institutions

Other payables
Withholding tax payable
Accrued expenses and others
Total

21,610
150,865
101,045
19,912

482,738
776,170

14. PROVISIONS FOR EMPLOYEE BENEFITS

32,805
177,502
76,936
19,950

377,989
685,182

The Company has retirement benefits plan in accordance with Labour Protection Act.,
which is the unfunded defined benefits plan.

Expense recognized in the statement of profit or loss and other comprehensive income for
the years ended December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Current service cost
Interest on obligation
Total

9,319
2,756
12,075

8,241
2,193
10,434

Movements in the present value of the obligation under defined benefits plan for the years
ended December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Defined benefits obligation brought forward
Current service cost
Interest on obligation
(Gain)losson remeasurementsof definedbenefitsplan
- from changes in demographic assumption
- from change in financial assumption
- from experience adjustment
Paid to employee
Defined benefits obligation carried forward

96,988
9,319
2,756

(7,214)
2,470
(4,913)
99,406

84,244
8,241
2,193

1,188
(3,408)
4,530

96,988
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The principal assumptions used for the purpose of the actuarial valuations for calculation
of defined benefits obligation as at December 31, 2018 and 2017 are as follows:

2018

Personnel turnover rate

2017

0% - 22.92%, p.a.
Subject to the range of

age of employees
3.50%, p.a
4.00%, p.a

0% - 22.90%, p.a.
Subject to the range of
age of employees

3.00%, p.a.
, 4.00%, p.a.

Discount rate
Increase in expected rate of salary

Significant actuarial assumptions for the determination of the defined benefits obligation
are expected salary incremental rate and discount rate. The sensitivity analyses below
have been determined based on reasonably possible changes of the respective assumption
occurring, while holding all other assumptions constant which reflects increasing
(decreasing) in the obligation if the assumptions change by 1% as at December 31, 2018
and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Salary incremental rates - 1% increase
Salary incremental rates - 1% decrease
Discount rate - 1% increase
Discount rate - 1% decrease

10,913
(8,002)
(8,097)
10,803

10,982
(7,937)
(8,014)
10,896

The sensitivity analysis presented above may not be representative of the actual change in
the defined benefits obligation as it is unlikely that the change in assumptions would
occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined
benefit obligation has been calculated using the Projected Unit Credit Method at the end
of the report period, which is the same as that applied in calculating the post-employment
benefit obligations liability recognized in the statement of financial position.

15. DECOMMISSIONING OBLIGATION FOR LEASEHOLD IMPROVEMENTS

Decommissioning obligation for leasehold improvements as at December 31, 2018 and
2017 are as follows:

Unit: Thousand Baht
2018 2017

Beginning balance
Provision made
Paid for restoration cost of leasehold improvements
Provision reversed
Ending balance

68,867
2,101
(2,624)
(3,848)
64,496

66,964
4,228
(1,430)
(895)

68,867

As at December31, 2018, the Companyhad no currentportionof decommissioningobligation
for leasehold improvements.As at December31, 2017, the Companyhad current portion of
decommissioningobligationfor leaseholdimprovementsofBaht 1.41million.
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16. CAPIT AL MANAGEMENT

The Company's objective in managing capital is to safeguard the Company's ability to
continue as a going concern in order to provide returns for shareholders and benefits for
other stakeholders.

Monitoring the capital level of the Company is conducted in accordance with the covenant
on financial ratio stipulated in loan agreements.

The Company has been granted the license to operate as a non-financial institution that
provides personal loans from the Minister of Finance, of which the Company must have
authorized share capital of at least Baht 50 million.

17. LEGAL RESERVE

Section 116 of the Public Companies Act B.E.2535 requires that a public company shall
allocate not less than 5% of its annual net profit, less any accumulated losses brought
forward, to a reserve account ("legal reserve"), until this account reaches an amount not
less than 10% of the registered authorized capital. The legal reserve is not available for
dividend distribution.

As at December 31, 2018 and 2017, the Company's legal reserve have reached 10% of its
registeredsharecapital

18. SEGMENT INFORMATION

The Company's operations are consumer finance business representing personal loans and
installment loans as integrated and complementary activities that constitute one line of
business. Consequently, management considers that it has only one business segment.
Moreover, the Company operates in the domestic market; consequently, management
determines that it has only one geographical segment.

19. OTHER INCOME

Other income for the years ended December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Recovery of bad debts
Others
Total

1,029,475
113,729

972,236
102,675

1,143,204 1,074,911
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20. EXPENSES BY NATURE

Net profit for the years ended December 31, 2018 and 2017 have been derived after
deducting the following significant expenses:

Unit: Thousand Baht
2018 2017

Personnel expenses
Marketing expenses
Commission expenses
Depreciation and amortization expenses
Rental expenses
Special business tax and stamp duties
Bad debts and doubtful accounts expenses
Others
Total

1,609,940
263,847
210,859
152,832
306,434
519,033

3,918,041
710,431

7,691,417

21. PROVIDENT FUND

1,576,965
308,234
155,558
178,225
322,402
485,309

3,930,139
646,521

7,603,353

The Company has set up a registered provident fund in accordance with the Provident Fund
Act B.E. 2530. All employees are members of the Provident Fund, which is managed by
BBL Asset Management Company Limited. Under the Fund's regulations, employees
contribute to the fund at the rate of 2% to 7% of their basic salary and the Company
contributes to the fund at the rate of 2% to 7%.

The Company's contributions which were charged to the statement of profit or loss and
other comprehensive income for the years ended December 31, 2018 and 2017 amounted
to Baht 32.76 million and Baht 32.07 million, respectively.

22. FINANCE COSTS

Finance costs for the years ended December 31, 2018 and 2017 are as follows:

Unit: Thousand Baht
2018 2017

Interest expense
- Related parties
- Other financial institutions

Guarantee fee
Others
Total

175,238
669,208

1,068
68,944
914,458

186,224
741,272
3,509
24,520
955,525
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23. TAX EXPENSE

Tax expense for the years ended December 31, 2018 and 2017 are as follows:

Current tax expense
Current year

Unit: Thousand Baht
2018 2017

1,179,441 1,271,208
1,179,441 1,271,208

Deferred tax expense
Movements in temporary differences 12,870 (278,259)

(278,259)
992,949Total

12,870
1,192,311

Reconciliations of effective tax rates for the years ended December 31, 2018 and 2017 are
as follows:

Tax Rate
(%)

Unit: Thousand Baht
2018 Tax Rate 2017

(%)

Accounting profit before tax expense
Tax expense at domestic tax rate 20.0

5,945,125
1,189,025 20.0

4,972,263
994,453

Tax effect of non-deductable expenses (non-taxable income)
Tax expense per income tax return
Adjustment for deferred tax relating to the origination
and reversal of temporary differences

Tax expense 20.1

(9,584)
1,179,441

276,755
1,271,208

12,870
1,192,311 20.0

(278,259)
992,949

24. SHARE CAPITAL

At the Annual General Meeting of Shareholders on April 20, 2017, the shareholders
approved to increase Company's authorized share capital from the existing authorized
share capital of Baht 4,500.00 million to the authorized share capital of Baht 6,000.00
million for the stock dividend payment of Baht 1,500.00 million to the Company's
shareholders. The Company has registered such increase of its authorized share capital
with the Ministry of Commerce on April 27, 2017 and the Company paid stock dividend
to shareholders on May 17,2017 (see note 25.1).

For the years ended December 31, 2018 and 2017 the Company calculatedweighted average
number of ordinary shares as follows:

Unit: Shares
2018 2017

Beginning balance
Increase during the year
Weighted average number of ordinary shares

600,000,000 450,000,000
94,109,589

544,109,589600,000,000
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25. DIVIDEND PAID

25.1 At the Annual GeneralMeeting of the Shareholdersof the Companyheld on April 20,
2017, the shareholders approved the appropriation of cash dividend payment of
Baht 1.14 per share, amounting to Baht 513.00 million and approved stock dividend
payment of 150.00 million shares, with par value of Baht 10.00 per share, to the
shareholders of the Company at the ratio of 15 existing shares for 5 dividend
stocks totaling Baht 1,500.00million. The Company paid the cash dividend to the
shareholders on May 9, 2017 and paid stock dividendto the shareholderson May 17,
2017 (seeNote 24).

25.2 At the Annual GeneralMeeting of the Shareholdersof the Companyheld on April 19,
2018, the shareholderapproved the appropriationof dividendsof Baht 1.32per share,
amounting to Baht 792.00 million. The dividends were paid to the shareholderson
May 9, 2018.

26. FINANCIAL INSTRUMENTS

Financial risk management policies

The Company is exposed to normal business risks from changes in market interest rates
and currency exchange rates and from non-performance of contractual obligations by
counterparties. The Company does not hold or issue derivative financial instruments for
speculative or trading purposes.

Risk management is integral to the whole business of the Company. The Company has
a system of controls in place to create an acceptable balance between the cost of risks
occurring and the cost of managing the risks. The management continually monitors the
Company's risk management process to ensure that an appropriate balance between risk
and control is achieved.

Capital management

The Board of Directors' policy is to maintain a strong capital base to maintain investor,
creditor and market confidence and to sustain future development of the business. The
Board monitors the return on capital, which the Company defines as result from operating
activities divided by total equity, and also monitors the level of dividends to ordinary
shareholders.

26.1 Interest rate risk

Interest rate risk is the risk that future movements in market interest rates will
affect the results of the Company's operations and its cash flows. The Company is
primarily exposed to interest rate risk from its borrowing. The Company mitigates
this risk by using derivative financial instruments principally interest rate swap to
manage exposure to fluctuations in interest rates (see Note 12).
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26.2 Foreign currency risk

The Company is exposed to foreign currency risk relating to loans which are
denominated in foreign currencies. The Company primarily utilizes cross currency
swap contracts with the same maturities as the loan agreements to hedge such
financial liabilities denominated in foreign currencies (see Note 12).

26.3 Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or
counterparty to settle its financial and contractual obligations to the Company as and when
they fall due. Management has a credit policy in place and exposure to credit risk is
monitored by setting up a credit approval procedure, which requires credit officers to
verify information provided by applicants and vendors. The maximum exposure to credit
risk is represented by the carrying amount of each financial asset at the reporting date.

26.4 Liquidity risk

The Company monitors its liquidity risk and maintains a level of cash and cash
equivalents deemed adequate by management to finance the Company's operations
and to mitigate the effects of fluctuations in cash flows.

26.5 Fair values

The fair value disclosures of fmancial instruments, considerable judgment is necessarily
required in estimation of fair value. Accordingly, the estimated fair value presented herein
is not necessarily indicative of the amount that could be realized in a current market
exchange. The use of different market assumptions andlor estimation methodologies may
have a material effect on the estimated fair value. The following methods and assumptions
were used by the Company in estimating fair values of financial instruments.

The fair values of short-term borrowings are considered to approximate the amount
disclosed in the statement of fmancial position because their maturities on demand
within one year.
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Fair value of assets and liabilities and their fair value hierarchy level classification are
summarized as follows:

Unit: Thousand Baht
As at December 31, As at December 31, Valuation Technique

2018 Fair value 2017 Fair value
Carrying Fair Value hierarchy Carrying Fair Value hierarchy
Amount Amount

Financial assets
Loan receivables 50,813,397 72,468,073 3 48,135,004 67,839,431 3 Discounting expected

future cash flows of the
potentially recoverable
principal and interest by
the risk-free rate.

Derivative assets 3 3 Over-the-counterquotedprice

Financial liabilities
Long-term borrowings 10,493,596 10,347,910 3 11,694,598 11,364,966 3 Discounting expected

from financial future cash flows by over-
Institutions the-counter interest rate as

of the last working day of
the reporting period

Debentures 15,580,334 15,605,085 3 16,065,015 16,309,152 3 Discounting expected
future cash flows by yield
rates ofthe last working
day of the reporting period
as quoted by the Thai Bond
MarketAssociationor over
the counterquotedprice
including transaction cost

Derivative liabilities 389,016 3 628,279 3 Over-the-counterquotedprice

27. COMMITMENTS WITH NON-RELATED PARTIES

Commitments with non-related parties as at December 31, 2018 and 2017 are as follows:
Unit: Thousand Baht
2018 2017

Capital commitments
Software
Furniture & fixture and equipment
Total

3,290
1,326

1,956

4,616 1,956

Non-cancellable operating lease commitments
Within one year
After one year but within five years
Total

185,357
82,768

233,792
179,334

268,125 413,126

The Company entered into several lease agreements covering office premises, vehicles and
computerequipmentfor periods from one to four years. In considerationthereof,the Company
is committedto pay rental fee at variousannualrentalrates as specifiedin the agreements.

28. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved for issuing by the Board of Directors of the
Company on February 14,2019.


