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Abstract

This study, based on risk factors outlined in SAS No. 43, investigates the
relationship between the voluntary information disclosure and fraudulent financial
reporting and hence reviews the applicability of voluntary information disclosure policies.
About the voluntary information disclosure, our empirical results show the occurance of
fraud is positively associated with pressure on achieving target revenue (PRESSURE)
and voluntary earnings forecast frequency (EF). However, the occurance of fraud is not
significant correlated with the going-concern crisis (GC) and highly complex transactions
(COMPLEX). About the mandatory information disclosure, all variables are not
significant correlatd with fraud occurance, except ECB issuance (ECB) and the debt ratio
(LA). Accordingly, this study suggests that prohibiting voluntary disclosure but
enhancing mandatory disclosure may be efficient for fraud detection.

Keywords: Voluntary Information Disclosure, Fraudulent Financial Reporting,

Information Transparency, Mandatory Information Disclosure.
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= ~ Logistic ® & # 47
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i Ch (e Wald p-value
APROFIT -0.260 0.443 0.506

GC 20.909 0.000 0.999
PRESSURE 1.256 7.847 0.005%**
ILLEGAL -0.482 2.317 0.128

RPT -0.382 0.160 0.689
COMPLEX 21.960 0.000 0.999

TR 0.051 0.028 0.867

ECB 0.919 4.253 0.039%*
EF 0.400 3.793 0.051*
SIZE 0.388 1.014 0.314

LA 1.595 2.855 0.091*

# FEIE -5.581 2.328 0.127
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-2 Log likelihood 279.925 Hosmer & Lemeshow 0.739
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Broad-Based Profit Sharing Schemes and Firm
Productivity

Wei-heng Lin
Chung Yuan Christian University

Ju-Hui Chen
Chung Yuan Christian University

Abstract

Present study aims to provide empirical evidence on whether the broad-based profit
sharing schemes bring about higher firms’ efficiency which is sufficient to compensate the
wealth transfer implicit in the schemes. We find that electronic firms that share portion of
profit with employees perform less efficiently compared to their industry members.
Among those profit sharing firms, payments in form of shares might cause the trouble. In
addition, higher bonus payments give rise to less efficiency. From shareholders’
perspective, current practice of sharing profits with employees is not a cost effective

compensation scheme.

Keywords: Broad-based employee profit sharing schemes, Productivity, Data envelopment

analysis, Slack variable analysis, Tobit regression.
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An Empirical Study on the Client Security Price

Li-Wei Chen

Hsing Kuo University

Abstract

This study finds that client security price reacts negatively to news about auditor
disrepute in Taiwan stock market. Furthermore, clients with unfavorable auditor change
and worse financial condition experience more negative abnormal returns. Consistent with
Chen (2008), I find that client security price reacts more to news with higher frequency.

Hence, both the reputation effect and frequency effect are evidenced.

Keywords: Reputation effect, Frequency effect, Security price reaction.
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% = % %% Pearson 4p ¥ % #(n=102)
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The Influence of Cross-Border Listing on Board
Independence and Financial Reporting Quality

Yi-Hsing Liao
Chung Yuan Christian University

Abstract

Considering that timely disclosure of financial information and strengthening of
corporate governance mechanism must be satisfied for cross-border listing, this study,
focusing on those firms which listed in Taiwan and cross-border listing on overseas
capital market, aims to examine whether cross-border listing and the choice of
capital-raising tool are associated systematically different with board composition and
financial reporting quality. Empirical results demonstrate that a company becomes more
likely to list cross-border when its board is more independent and its financial report is
better in quality. As we explore into the impact of capital-raising tools on this association,
the results furthermore show that the company will more likely tend to raise funds abroad
via depository receipts when board composition is more independent. The evidence

supports that cross-border listing plays an important part in the screening mechanism.

Keywords: Cross-border listing, Board independence, Financial reporting quality.
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Lopez-de-Silanes, Shleifer and Vishny 1999 ) -
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CHUH R T I hede B OR LB AREE LT £ S AL T R IFIEH (market segmentation ) -
R RE R A2 R s (liquidity) # o

S £ @@ 2P 5@ER] (corporate governance standards) ¥ % S AR N AR S
B2



grEaaismE 91

Al FEL| %o — 4L

PR FERAFEIATRRF I F T AN BLERF
= Lk £ 4 ( Ball, Kothari
A1
\"J

F
o REAKERZEI A PFRL ] BE LS
and Robin 2000; Leuz, Nanda and Wysocki 2003 ) - £ g B ARl
B AR E ML G D4 AR %"*sri FE ST L R R e
MAAZFEFETEEL > a2 JINBFEFTRE] - Desa1(2004) iy
IQ#FI Do PEFRBAVFLT > Fa T&F#z%ﬁ?z\mﬁﬁ’\m BLIFARS
FHEYFOER '”%L S é\ﬁ;—; : .E,ﬁé*gﬁﬂ?&f?ﬂ cREL ST Qlﬁ“‘?‘l}ﬂ =
kK ﬁADRm’\ o Rt RS RATAEP RE KRR HOLLEE ST
T’gﬁf%f?h*%%ﬁﬂmw@’f1%%%%ﬁa%§%%ﬁ¢ﬁ@
B ORRINSEFELETE ,f%’ i (Ball 2001; Mitton 2002; Seetharaman et al. 2002;
Lang, Raedy and Yetman 2003; Z 3£ X ~ Jp Z #2258k (5 2007 ) 1 ¥ - & B fid
R 5 EFT MR A TSP R A jc)jﬁi?%rﬁ C g PR EOT R RT o
RIALA PR E en A g A BN RFEEFAE RN
( Doidge, Karolyi and Stulz 2004 ) -

Ao H:@;;Jeffqt gk o A B2 BE R TR TP A
ﬂ;waﬁﬁ%a»ﬁ§E§N%1ﬂﬁaﬁﬁﬁ$%%¥$ﬁ%ﬁ%ﬁ&
% s - B e &R ’g WEh- pEOER KQ#'J?‘J’g;LjU; f@4
7 ¥ m@%@\s 55 (v ¥ M;}}iﬁ Afg* ARRRE A DR BT F ESRF o
P B A2 % Z BT ERA S 4T

H2: 68 0 27 827 SEMBEASTAE > As H EF 07 &
.}iﬁ% °

-E‘M_\F,
-y
s

F3
RIS REFE
AGHLGURPFETFEM B EMBFRL ST A B R 12T
AR .
1. % ¢ 22 A g
EX B ELEZ w"%“ﬂ”iif’r:%%igﬁﬁ*"r*ﬁﬁﬁ
g b} et “”fﬁfﬁgﬁ ﬁrﬁﬂ'ﬁ&ﬁr "E/{ﬂ’i'g B A
ALE &P~ TEJ & l/ﬁ:éﬂv\z% oTEngq‘i’?
éfg 7EFDR A ﬁpgﬁ,gﬁni«};;\ FIFTEFTRERAFTH
FE e &ém;imwﬁamﬁg‘/
AT S RAF ;ﬁ?%rﬁﬂ@&»;&ﬂ%(EW&i

T e B FREALE AT (2001) M E R S RlRp e E e (2003) B o

SR 94 EESR S B0 4o 1102 TR 2 1326 50 2 1465 iF 2 2333 WL E o B TR OE R
“f’r—%’lia dﬁf*é’%&iﬁf;ri?#pfﬁgﬁémw ”}m“ﬂhﬁfimﬂ/l Bl J oo QAR 0@
—"fx—r P e E kK HETEARY o AR T o PN i eniR IR .



92 Journal of Accounting and Corporate Governance

PBREEFOFEF N SBELL L'r%a’*’ T¥E2ERALETRE D ,47
fo il Lid G TEfRBA - MEMPHGZES 1 F - FENER
AJﬁﬁmﬁgié5£ﬂuQﬁixﬁJJ%A&iiﬂﬂ Jiw%?
o EEF P RAEE T A PUERP RS N BLE2 U (A p)
o S T

Ry TAREE AP MEEERE A R FEAsE 0 W05 E R
TR FEFT AR Qg L BH e R AR F B E
Eifﬁﬁ%ﬁ (e 2 F2HLEFEFEFRBA-BMIEPZRH R 2L F
EHBGERZET CERLE ) A BRPET LA T 0 A I T R
AR e (TR F (TL LEFER] 0 T > AT AL E705E 2 W b F R
FEIRERDGERE 2P REY AL LB T FR LG hgEeh g
- 3R o

LEEF LI EAMEEL AL RR DR DA L R
(SR LA S TP LE S0 UL § o S IEAPNE i Wk S Sl Y.
%a:iﬁiumiﬁﬁﬁﬁﬁ’ipi%ﬂ{asﬂﬁﬁiin’ﬁi%%
L e ‘—‘fﬁ—ﬂ%—ﬁ’ﬁﬁti (2003) spu® > s 4gin ; 232 hobing §
T4 TEW AP EE S

et i E g (8L TR R TE 2 & ip L AL R AR
TEIh = £ % 1)‘&:(;,1%;1 y 2 ‘3: AR 2L *hpwjf{ VIR A REE G A o

PHEE AR (2005) #ﬂk. CERPRFRELNIMEE R IR ENEE
EAD chal g A p)-2 *’*‘Fﬂf L7 i J}?“# Flo P s erEA o
10 %‘@195<& 31 28pig® 9617 1pEiFe

" wp e g TEE 2SR AP EMma RS2 ) hifd » EE - ETIRBREYET
TERaEZD ‘ﬂ{.f‘f——:«]a;)%’jr—IElﬂwLﬁ’q”ﬂ:’:&pr FEF AT (1) 2L a7 H
ML FE2 LRt (2) b ﬁ&u¢;~ﬁi\“k4(ﬂ%%2“‘ﬁﬂ““‘ﬁﬁiﬁ
EREREG AAELAPRER AT S F P b E’iv’ﬁ’zum) (3) x4tz 4
ﬁjmg, N ;\:},,&;—Lﬂuw A ?gz;fé‘;*‘ o f uiﬁﬁaf‘ \ﬁag;“‘ﬂ”/}& -k ‘\,;}3 g L ?ifl ff%;&);,t
Lo(4)2bm = 4n9ro| A R2fe® ~ 2 MENPMBAT MEUPNE S AP (5) 228 &% 5
25Q%ﬁ%%&ﬁﬂ ZI P EAELZFE CERAAE A A FISHT LAl F
T OEBRANZEAL o (6) 2t ?F‘ﬁ?’}i&i‘#ﬁ?&?ii%g F #‘—Hﬁ.\ﬁi (BE )~ T R4
(TF) 533 A ﬁ¢~zuiuiom LT EAMGEERERFE mﬁ‘Hﬁ‘g
PERBAFHZEEAL BT %‘Q5§%$i£%¢ EP A ~FE (T ) T BRA
(EF)~53ms 2 Hpeiy o @)%Lﬁﬁiiﬂiﬁﬁ%é:mmuwim%ﬁﬁow)%$2
PiEER30FEEEEFL- c(10) 2F 2725 27 ERETUFF 2 AN E R R A FE (1) &
FEFIEN PR ZESMBASTEREZ 10T -

Dryp A0 ARG EZRE (A E) 2B ~FE TR ZAHA Rzpel -
iuw&%&zﬁiupsﬂlémai'ﬁ M2 TRBEAR L2 ARBHBE o
WAL ET R LW AR A o AFENEAREAA I FH BRI e RN EENEE T
R 27 d e 5 BT 2 Bhdkoag LT R IRE E 2P v (MBS 0 2003)
Fo Aok RF-FOPREAREZ N IFETE B LR HEE- R R FAH
%iﬁ*%iiiﬁ G- HPEd Ta28 9 2T pwi{Ede 278 Lo BTN

FHPEEFEFARR S AR WSS ﬂ%*’ZQJa\%EEi°

'3%Zﬁgiﬁlikm%ﬁﬂﬁksﬁri



gPeadiim 93

~
—
el
<
o)
=
N
-
N
il
T
i1
n
=
A
e
[e—
N
= »
oo

St
_és
&y
»J;o
=A™
B
)
=)
]
ﬁ
-
i
1T,
_\‘
—h
H
g P
g
P
[ 3\ i?
\l“

Aud
23

o

>
[
& .
—

o

-3
[\
T
T\
NS
I }\/
=Y
[k
1
4k
£

(w
—
™
ey
‘.\:.‘_t
S
R
| 4
[k
7
A % X
—\ ‘a\\
41 .‘Ed
¥
:_Eg <
4% 1 s
L
o
““ﬁ\'- S
. }‘Q‘i
N
13

>
)
e
o
»ow
=
x4
N
P
o
& @
—%k; ¢
N
oy
-éﬁ‘_;‘/m‘“\ﬂ’@‘«“”&ﬂk
o Z = & S F‘

N -
o
o\

o &
A
5w
P 4
f
= W
&K
bxi
|4
_ﬁ
XN
-
>~

Jekt
1
4

— )
_\_\_

=

3

ooy S
e

~ =k (\.

esl

o
PR
> Ti\4
- =5
-\-x‘\/_?; T\_E
RN
B
o A
o

B

TL
-
Ny
4
NS
\ﬂ'
ot T

/
&~
—
T\4
XN
Y
T
—\

o

iy

L R ok B
Ti\4
z
I

)

>
23

!
» ok

=W Ty
W
\ﬂ'
%
=
T\4
N
=
1

-ﬂ‘\; N
\_?-
\a;
ﬂ
T

W

\ (nnd
=y
5
W)
[

ETTES

g
OJ

A IR G R

wo¥
N

=y
%

oW

B I

2

=i

~
o
SAN

R

N

dok W mke
N

o OB

Ea - SV

XN
A B~
E R
~ 11'3}\\\\ @
/
W
\ﬂ-
>
N

~~
[\
S
S
W

i
oy

3
o)
[ k)
ﬂ

a
%
T
5]

)

ol =k F Ol 4 1
"o

3
F_k

) A Lk
S
oy

0 R R AL M i SFAT R 0 L TR
Bt chBE Rk &8 75 E

E%ﬁﬁﬁw%%ﬁwﬁiilﬁﬁ
%’ LR R E I

AP LM EES RSP FEY R
A f—%ﬁw RIER *”’%ﬁu@— # iR T e
G EE AT E iﬁJwiM§%ﬁ%§Hémﬁ
vﬁo&ﬁPﬁﬁﬂ ~EZAFETHRAZEE €

‘ﬂi #‘l‘-

>‘~E
S v O

pLT

>
=
3
g

z -mh‘;gt -~

SR

T e

T\4

XN

‘?)

.F“ g\ﬁa

S £
v 3F - AR B

&

* Pl

(
g
(Q
&
%
0w
ol
pjud

-l
T =

W
N e ek <
=y
*“2:*“2:

>§_

a0 N N
>~
v

foordi %

(w.

\

TR
s %
-

ook ™
U
3
%ﬂ;
5
fm
b1
\5\
(E»a
'?

BHEFGUNETELREIMGLEFTEER G
a o HTEJZ & » B % 44
'$W5meaﬁﬁ@%’
: Al ATER

BRI TR F I LA N hRACOE R T G ) TH T O
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earnings management) 2. # %  HiE R ¥ BRI EOEGHEL T RPEF ROFL
BHIET e PR T HEER f#b i 2z % ety B (Becker et al. 1998; Francis et al.
1999; Frankel et al. 2002; Chung and Kallapur 2003 ) o %4t » 252 % 7 i i3
?/]??cmlﬂz P M FAE IRV RGO R TR R EOEHE (JAA]) 0 IF
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IR BIFAADEY AT f"* :}r:'!/? FP R A2 ¥ B % e Modified
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* (Dechow, Richard and Sweeney 1995; Subramanyam 1996; Bartov, Gul and Tsui
2001 ) pt#b s pA e 33 PR ERATFR D BF RV EDOGFE PG Y
frifE 2 x5 4B (Dechow et al. 1995; Ashbaugh, LaFond and Mayhew
2003; Kothari, Leone and Wasley 2005) o § = @ 1 BLi&x8 2 4% »c > W MIH
i F‘LAAEE? Q i WA 3K A E e A8 o ‘fqiffiz bt 7};%7 f“gi 7'\1:'3 7 PR
Ashbaugh et al. (2003 ) ¥ Kothari et al. (2005) 2_ i¥;% > ;__Modlﬁed Jones Model
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LEVy= R GFHIURTA -
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2z 'ﬁ‘iﬁ&" ]"}lf‘t}"%w?}fﬁﬂ%""%;ﬁi E\ Efl"‘"‘f"‘-‘ie

.. . TRE b b b
po¥ I - Model 1°  P-value Model 2° P-value Model3° P-value
#pETE ? -7.113  0.0007"  -6.161  0.000™"  -11.517 0.000""
BIOUT + 0.981 0.000™"
BIIND + 0.187 0.291
BIHOM - -1.070  0.002°""
|AA| - -0.925  0.085° -0.718 0.121 -1.769  0.098°
AUD + 0.238  0.089" 0.251 0.072" 0.532  0.078"
MULTI + 0917 0.000™" 0.976  0.000"" 1.914  0.000™"
MARK + 1.171  0.444 2.835  0.363 2.481 0422
LEV - 1.512  0.000™" 1.492  0.000™" 2919  0.000"™"
ROE + 0.831 0.012" 0.849 0.012" 1.648  0.013"
SIZE + 0.579  0.000™" 0.471  0.000" 0.940  0.000™"
GROW + 0.197 0.001"" 0211  0.000™" 0.386  0.000""
N 1,625 1,625 1,625
LR statistic 152.370 139.659 144.617
Probability 0.000"" 0.000™" 0.000""
McFadden
18.6% 17.0% 17.6%
R-squared
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23 BREEWIPBIRLAETHAVEFTLER T LRSS
, g
P g Model 1° P-value Model2° P-value Model 3° P-value
BIOUT + 1.864 0.000™"
BIIND + 0.292 0.332
BIHOM - -1.091  0.0027
|AA| - -1.679 0.130 -1.248 0.179 -1.570  0.141
AUD + 0.555 0.071" 0.550 0.068" 0.529  0.078"
MULTI + 1.719 0.000™"  1.864 0.000™"  1.869 0.000™"
MARK +  -4.697 0.360 -1.446 0.455  -3.485 0.392
LEV - 2.573 0.000™"  2.591 0.000""  2.751 0.000™"
ROE + 1306 0.036" 1.381 0.034"  1.441 0.023™
SIZE + 1.127 0.000™"  0.922 0.000”" 0919  0.000™"
GROW + 0.362 0.000™"  0.382 0.000™" 0376  0.000""

N 1,621 1,621 1,621

LR statistic 137.132 125.228 132.658
Probability 0.000™" 0.000™" 0.000™"
Pseudo-R? 15.8% 14.4% 15.2%
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7 (X AFE) ’Wig%*ﬁiﬁﬁﬁi%ﬁéﬁ”ﬂgﬁr;_
B EFEEE AW FEAFTAV O REFEEFTL LS Foow

3. B R B EEA RS

A R Y P EhE HE (JAA]) TR FEMBR L SR E gk
@ AAiE 352 58k Kothari et al. (2005) 2 &K= 24 » Y HIEZ 2P T A
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PR EENEEDELIALEEN RELLH AL F o
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S A 4 @ f84F £ & F (Barnhart and Rosenstein 1998; Hermalin and Weisbach
2003; Gul and Leung 2004; Ahmed and Duellman 2007) ? 7= % & ¥ § S H 2 4%
%r‘%?? o g AT N AR AL e LR R 2 g g R F
Nz Rk AL KA - Ko AFF Y 2 i {FHausman (1978) P 2 M4k
7 (endogene1ty test) o P 2 2k L HER S (reduced form) &3 (8 A& 4
A~ 450 (structural form) p i® ; FEeh - JE RS o ] A MR f*%’*}
o ﬁi§@$4ﬁm@ AEEFREN0 AfFA ST REPALAT ARF
B0 B A2 2 A g k] T3 % (the two-stage least square method )
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27 BREWMEBEIFLASTHANMETFIBEFLARREFRI RS

>z

po% & ?E ", Model 1® P-value Model2® P-value Model3° P-value

Ei15871 2 -18.351 0.000"" -11.878 0.000™"  -9.110 0.000™"
BIOUTFIT + 10.615 0.000""
_l’_

BIINDFIT 0.396 0.472

BIHOMFIT - -6.458 0.000""
|AA| - -0.996 0.201 -1.429  0.133 -0.720  0.267
AUD + 0.531 0.078°  0.545 0.073°  0.446 0.116
MULTI + 0.829 0.023"  1.900 0.0007"  1.592 0.000""
MARK + 0.813 0.475 0206 0493  -10.783  0.206

LEV - 2.720 0.000""  2.760 0.000”"  3.401 0.000™"

ROE + 0.799 0.161 1.589 0.0497 1812 0.009""

SIZE + 1.566 0.0007"  0.938 0.0007"  0.882 0.000""

GROW + 0.143 0.123 0.391 0.0007"  0.305 0.001""
N 1,625 1,625 1,625

LR statistic 145.170 137.167 146.753

Probability 0.000"" 0.000"" 0.000""

g{iﬁiﬂfgg 17.69% 16.72% 17.88%
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