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Abstract

This study explores the association between firm life cycle stages and real earnings
management by using the publicly listed non-financial firms in Taiwan from 2009 to 2016
as the sample. The sample companies are split into growth, mature and decline stage based
on Dickinson(2011)and data availability. Real earnings management is measured by a
comprehensive indicator including abnormal operating cash flow, abnormal production costs
and abnormal discretionary expenses based on Roychowdhury(2006). Following Nagar and
Radhakrishnan(2017), this study identifies earnings management suspects by examining
whether the sample companies tend to avoiding losses.

The study finds that the firms in the decline stages that just meet the earnings
benchmark of avoiding losses exhibit real-activity based earnings management, and firms in
the growth and mature stages do not. This study recommends that the capital market should

consider firm life cycle while identifying firms’ earnings management.

Keywords : Firm life cycle, Real earnings management
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e 10,221

AT FAL KR S S ARETR T4 R (TE))
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Fow F|57 A Y ATF R EhsiE 33§ 0 & 2 o Panel A ~ Panel B ﬂfr
Panel C 57 > = R H(* RIP/F TP )eh RM 2 T EHcE ¢ ek B 5
0.013(0.067/-0.116)% -0.04(0.02/-0.124) - = & # 7 RM T 5%z ¥ nf_gt?;firs >
T LT AR RIS ERPRT gRFFTEE OB EAMMTL LD
=L (2 RE/EIY ) ] BEAT 2. T 3528 0.082(0.06/0.082) » &g = £ Hp
B % T H) POt ATAR F AR Bl g o S K B (S R/ %39 J_MISS 2
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R S R

Panel A = £ 3

N=2,670 T tafk L BB B B P i
RM 0.0130 0.2900 2.2670 -0.9260 -0.0400
J BEAT 0.0820 0.2750 1.0000 0.0000 0.0000
J MISS 0.0230 0.1500 1.0000 0.0000 0.0000
DA -0.0070 0.0890 1.2360 -0.6890 -0.0030
SIZE 15.3880 1.5080 19.7730 12.4410 15.1150
MTB 1.8620 1.4350 9.6030 0.4130 1.4440
ROA 0.0400 0.0650 0.2290 -0.3480 0.0400
LEV 0.4390 0.1610 0.8450 0.0490 0.4440
INST 0.4020 0.2300 0.9140 0.0080 0.3830
DUL 0.3160 0.4650 1.0000 0.0000 0.0000
INDE 0.2450 0.1670 0.5710 0.0000 0.2860
BIG4 0.9030 0.2960 1.0000 0.0000 1.0000
Panel B = 34 &
N=5,055 T 3o L N TS LIS S
RM 0.0670 0.2730 2.1400 -2.0690 0.0200
J BEAT 0.0600 0.2370 1.0000 0.0000 0.0000
J MISS 0.0180 0.1310 1.0000 0.0000 0.0000
DA -0.0240 0.0760 0.3980 -1.6490 -0.0180
SIZE 15.4180 1.4090 19.7730 12.4410 15.2140
MTB 1.7850 1.3740 9.6030 0.4130 1.3830
ROA 0.0590 0.0670 0.2290 -0.3480 0.0560
LEV 0.3750 0.1610 0.8450 0.0490 0.3660
INST 0.4010 0.2310 0.9140 0.0080 0.3830
DUL 0.3000 0.4580 1.0000 0.0000 0.0000
INDE 0.2210 0.1730 0.5710 0.0000 0.2860
BIG4 0.8900 0.3130 1.0000 0.0000 1.0000
Panel C % i394
N=2,496 T 3o L Bt B LNLE ;'Y
RM -0.1160 0.3080 3.3040 -3.8960 -0.1240
J BEAT 0.0820 0.2750 1.0000 0.0000 0.0000
J MISS 0.0250 0.1570 1.0000 0.0000 0.0000
DA 0.0160 0.1730 4.5550 2.7050 0.0140
SIZE 14.8930 1.3380 19.7730 12.4410 14.7490
MTB 1.6290 1.4650 9.6030 0.4130 1.1970
ROA 0.0040 0.1070 0.2290 -0.3480 0.0220
LEV 0.3920 0.2010 0.8450 0.0490 0.3780
INST 0.3460 0.2240 0.9140 0.0080 0.3070
DUL 0.3710 0.4830 1.0000 0.0000 0.0000
INDE 0.1990 0.1760 0.5710 0.0000 0.2730
BIG4 0.8240 0.3810 1.0000 0.0000 1.0000

LRM & F FEE ofe R 5 J_BEAT 4 Hrifpdg AR @ 4 P et L 4 5 T MISS & & ety (530 2 & e
AR E DA R AP AP SIZE R A 27 R MIB R4+ @Z i@ ; ROA * & F AP ; LEV
A f e INST R AR T AR F  DUL A2 EF L LT

FEVH S BIGA R & B ET -

RE@ N %P INDE & £ fb =
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foo A pFfen] BEAT 2 RMEEE f tab » & 7 @ A2 B et
P @ guﬁ‘* FEE PFEBHR- 2 Bz 2P - 23 B R - 2
pHp c DA RM f ApBE » 2 7R3 IEF T2 4p0 -

L LS EEER )

2R bELARPEFTIE2TRES o 4> Panel CF R % I
7 > %19 1] BEAT ¥2 RM & ¥ § 49 &l (J_ BEAT .«gx,-;-o 0392 > p=0.007) >
A EFBEI- o d NREY SFTRT NI FEE T - FERELE
Healy and Palepu(1993)p4 43 FIt &> @ cng 10§ B ¥ i 2 T LE F Fir% 9
M7 F ? P %kAp 7 o Panel A & £ ¥ ] BEAT ¥ RM 2. P 7 B kg ¥
i % (J_ BEAT % #c% -0.0076 > p=0.529) > )»:}3? B od 304k FE B EA (2008)’?
P ¥ ¥ ¢ L P~ <~ 7% > @ Nagar and Radhakrishna(2017)3% 5 =
AR PR AP T A AR R E F AT P RS 3i°1§’<
~ 5% o Panel B £ 3% 1] BEAT ## RM 2. F+ # £ &5 % M (] BEAT r«gm
0.0060 » p=0.605) » £ FEI= o =T E IR LIF L FHAMHFHE I D
EHFFFEE FRP2T2 € SRP2FPF - 2 o Panel C fr"ﬁﬂm
J MISS & RM % ¥ { 48 B (J_MISS % #c 5 -0.0576 > p=0.057) ; Panel A = & #p
1] MISS & RM 7 E & % B i%(J MISS 2 #c % -0.0201 > p=0.3) ; Panel B = 3
Hp e ] MISS 22 RM 7 E &8 ¥ B i%(J MISS % #c 5 -0.0202 » p=0.223) o 7% I » i
RS PAPENERIYP 2T ERLEFF TR E A S EP oI R 27PN ¢
o AR Flm fim 0 R AT ALAR F AR AR AU MO F AR SR T )
25%%@ﬁ%?;~?c
hihAhH U FHS G 0 LPFERGI DA ¥ RM 5% f 4p Rk > £ Lenard et
al.(2012)¢f72% %—ﬂ’ﬂ%wfp~%m¢%wis@m@f&¥? it
FREPE o Panel A % £ £ Panel B + $1# cH SIZE &2 RM B % § 4p B » &
Rajgopal, Venkatachalam and Jiambalvo(2002) c77# BE— 3% > Rpicfe < o & ¢ 7]
FERGERS DT AT FE LTSRS A FAE I - Panel A & & P &7 Panel
B =##s5MTB 2 RM i ¥ 4 » ## & Kim, Lisic and Pevzner(2010) = & %
gé\—\rﬂé’ AXA 7 an%?ﬁml%EC’;‘]’bfmeOA"t’RM EE I AP R
£ Browen, DuCharme and Larry(1995)n#h4p > § 2 P enFT AP 5483 >
BIG hARZ EH* v FRELDEI IR o FIFEHETDLEVE RMEF
ifﬁl’s:? -l RS - fg%&b“’*?’*(ZOM)mﬁﬂ?ﬁ SE - RO GTWALEF G
S el S VT L N s s A ] #ﬁagiﬁﬁagﬁéoPanelA = £ #p & Panel
B %\ 3 INST 2 RM & ¥ f 4p Fss? » & 4% Graves and Waddock(1990) 1 i >
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BHAT AR FTEL 5P RFH B g el FaFE 2P 4w Fa
WY R EMRITT] o Panel A = £ ) &2 Panel B = 38 s DUL ¥&2 RM % ¥
T BN S B AFET G EA D OP AL EIRERHETFET
3R MANEDIIE > Flt R ¢ EF FFE o Panel B & 3L # fr Panel C
#1924 ¢ INDE & RM B ¥ 2 408 » 7 & 472 ~ MO 52 5 3 47(2010) b >
TEVHAER DT > IR REE P NG RAR] LB o & FF D
BIG4 2 RM 37 1 49 bl » 2156 < j(Q2001) % 3 3 % Fen g 37 7 113l B 403

Wi - R

27 ApM fhlcierd b
Panel A = £ #

RM J BEAT J MISS DA
RM 1.0000 -0.1186 ™" -0.0637 ** -0.0978 ***
J BEAT -0.1480 ™ 1.0000 -0.0461 ™ -0.0320
J MISS -0.0826 ™ -0.0462 ™ 1.0000 -0.0231
DA -0.0774 ™" -0.0231° -0.0328 * 1.0000
Panel B = 3 £
RM J BEAT J MISS DA
RM 1.0000 -0.1132* -0.0689 ** -0.0554 ™"
J BEAT -0.1408 ™ 1.0000 -0.0338 ™ -0.0414 ™"
J MISS -0.0833 ** -0.0338 ™ 1.0000 -0.0330 ™
DA -0.0884 ™" -0.0443 ™ -0.0466 ™" 1.0000
Panel C % i9 ¥
RM J BEAT J MISS DA
RM 1.0000 -0.0687 " -0.0629 ™" -0.3304 ™"
J BEAT -0.0640 ™ 1.0000 -0.0482 ™" 0.0322
J MISS -0.0717 " -0.0483 ™" 1.0000 0.0292
DA -0.2055 ™" 0.0124 0.0292 1.0000

32T & % Spearman Ap R Tx¥c 0 + 1+ & 5 Pearson 4p B Trdc o FF* N RES ko wm] L 1%~ 5% ~ 10%E8 F K E o
PRM it & {2 § cf2 & 1 J_BEAT & 4 MctfAgAR & 4 P e 12 8 e s J_MISS 4 fiehf i<t e PP e it 3 5
B DA 4 3l it o
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Panel A = £ #f

%k TR EL ¥ - S B pE
INTERCEPT 0.0483 0.7800 0.4330
J BEAT PEELE -0.0076 -0.6300 0.5290
J MISS ? -0.0201 -1.0400  0.3000
DA ? -0.6340 " -6.7300  0.0000
SIZE ? -0.0067 * -1.6500  0.0980
MTB ? 0.0428 ™ 7.2300  0.0000
ROA + 1.5040 ™" 14.1600  0.0000
LEV - -0.2280 " -6.3900  0.0000
INST ? -0.0702 ™ -3.2000 0.0010
DUL - 0.0196 ™ 2.1400 0.0320
INDE + 0.0390 1.4500 0.1460
BIG4 + 0.0790 ™ 6.4400 0.0000
2YEAR Included
2IND Included
N 2670
F-value 38.9100 ™*

Adj. R? 0.4840
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Panel B & % ¥

% ¥ T P % B t i p e

Intercept 0.0856 ™"  2.0600 0.0400
J BEAT ? -0.0060 -0.5200 0.6050
J MISS ? -0.0202 -1.2200 0.2230
DA ? -0.6610 ™ -4.6300 0.0000
SIZE ? -0.0104 ™ -3.8600 0.0000
MTB ? 0.0467 ™ 10.5200 0.0000
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Abstract

This paper investigates whether investor-level taxes affect corporate dividend policy.
We exploit Taiwan’s 2015 imputation rate cut from 100% to 50% and the highest level of
personal income tax rate increased from 40% to 45%. We predict and find that after the tax
reform, the stock dividend payout ratios have decreased significantly, and the payout ratios
of the capital reduction policy have increased significantly. We also found that family firms
cut more cash dividends than non-family firms to help family firms’ members save money.
The results imply that corporates make dividend policy have consider the pressure of

shareholders' tax burden.

Keywords: Tax reform, Payout policy, Family firm
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Interrelationship between Corporate Social Responsibility and

Firm’s Value: The Effect of Intangible Assets

Ping-Ting Tsai

Chinese Culture University

Mao-Chang Wang

Chinese Culture University

Abstract

Corporate social responsibility has become a crucial issue and demonstrating this
responsibility an essential task for enterprises and governments. In the developmental trends
of global enterprises, predicting future investment combinations and how social
responsibility and business strategies can be improved has become a vital source of
competitiveness among firms. Scholars have argued that corporate social responsibility
affects a firm’s value through its intangible assets and that causal relationships may exist
between corporate social responsibility and firm value. This study used the data of listed
companies in Taiwan from 2010 to 2014 to examine the relationships among corporate social
responsibility, firm value, and intangible assets by using the simultaneous equations model.
The interrelationship between corporate social responsibility and firm value was evaluated,
and whether intangible assets affect this interrelationship was determined. The results
demonstrated that corporate social responsibility and firm value were negatively interrelated,

but also that intangible assets weakened this negative interrelationship.

Keywords: Corporate social responsibility, Firm’s value, Intangible assets, Simultaneous

equations model.
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