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Influences of Reduction of Corporate Income Tax Rate and 
Implementation of Industrial Innovation Act on Firms’ 

Dividend Policy 
 

Tseng Tzu Yun 
Feng Chia University 

 

Abstract 
In 2010, Taiwan made a big change in her tax environment. The government releases 

the Industrial Innovation Act and cuts the corporate tax rate. Enterprises face a whole new 
tax environment. It is no doubt that this tax reform is the most influential institutional change 
in Taiwan in recent years. This tax reform expands the gap between corporate tax rate and 
personal tax rate. It may induce the motivation to avoid the tax for the blockholders by not 
paying dividends. Hence, it is necessary to investigate whether the tax environment change 
impacts firms’ dividend policy. The results of this study will increase the understandings 
about the effectiveness of this tax reform and supplement the literature regarding the 
relationship between tax and corporate dividend policy. The empirical results of this study 
show that after the change of the tax environment, the company's total dividend payout rate 
decreased. Companies with a lower blockholder ratio are more significant. 

Keywords: Industrial Innovation Act, Corporate Tax Rate, Personal Tax Rate Dividend 
Policy 
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Schools 

Lai Yung Yu 
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Huang Shaio Yan 
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Chung Yu Hsuan 
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Chu Pei Chen 
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Abstract 

This study examines whether school performance and financial information disclosure 
influence government subsidies and external fundraising under the the phenomenon of low 
birth rate. The study is based on private high schools from 2008 to 2010 in Taiwan. It uses 
data envelopment analysis (DEA) to calculate each school operating performance, then this 
study adpot regression analysis to identify which factors affected. The study finds that school 
performance and financial information disclosure are significally postive associated with 
government support. However, school performance and financial information are not 
statistical significance associated with external private donation. 

Keywords School Performance, Information Ddisclosure, Government Financial Support, 
Private Donation  
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THE EFFECT OF IPO SHARE ON ACCOUNTING CONSERVATISM 
IN TAIWAN, MAINLAND CHINA AND HONG KONG 

 

So Po Yuk 
National Kaohsiung University of Science and Technology 

 
Lee Ho Lung 

National Kaohsiung University of Science and Technology 
 

Abstract 
This paper explores the relationship between accounting conservatism and earnings 

persistence from the point of view in valuation relevance of initial public of offerings (IPOs.) 
The bussiess go to IPOs.that choose witch countries and the accounting conservatism effect  
from different legal system. And its empirical results provided to the China, Taiwan and 
Hong Kong places of investors and legal persons as investment of decision-making and the 
company operating reference.  

The Khan and Watts (2009) C-Score method explores the differences in the accounting 
conservatism of the IPOs. The sample range from year 2011 to year 2015, By the Stock 
return rate, cash flow component of earnings, Accrual component of earnings, Company 
Size, Liabilities ratio etc. to effectiveness In different and the same industry of accounting 
conservatism. 

The higher and higher of accounting conservaism, the bad news and the good news of 
the degree of response, and cited the common- law and code law countries under different 
legal systems. And further discusses the difference between the conditional conservatism 
and unconditional conservatism. The empirical results show that China and Taiwan are sure 
that bad news is better than good news. Hong Kong is sure that bad news is better than good 
news, Because there are unconditional conservatism differences between IPO countries, and 
the results of china and Taiwan unconditional conservatism higher then Hongkong, This 
shows that the institutional environment of the control of the accounting conservatism is 
subject to a certain impact. 

Other results the accounting conservatism between of pre-IPOs than post-IPOs is more 
healthy. 

On the other hand, Taiwan's implementation of IFRS before and after the impact of the 
IPO of accounting conservatism. The empirical results of mandatory IFRS implementation, 
the company's earnings quality deterioration, Because the company will use the income 
smoothing, and will adopt a positive accounting policy and Ahmed, Neel and Wang (2011)  
have the same echoed. 

Keywords: IPOs, Conservatism accounting, Accrual component of earnings, Cash flow 
component of earnings. 
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(1)  
 size  

CSCORE  -0.792
 CSCORE  size  CSCORE  

ACCSCORE  CFSCORE  CFSCORE 
 -0.503  MB  CSCORE  CFSCORE 

 -0.866  -0.900 
 ACCSCORE 

 0.079 
 Lev  CSCORE  ACCSCORE 

 -0.066  -0.999 
 CFSCORE 

 0.470 
 

(2)  
 size CSCORE  ACCSCORE  

CFSCORE  -0.193  
-0.096 -0.330

 MB  CSCORE  ACCSCORE 
 0.241  0.944 

 CFSCORE 
 -0.850 

 Lev  CSCORE  ACCSCORE  CFSCORE 
 -0.904  -0.123  -0.312 

  

(3)  
 size  CSCORE  CFSCORE 

 -0.172  -0.358  
CSCORE  MB  CSCORE  
ACCSCORE  CFSCORE  -0.532  
-0.608  -0.914 

 Lev  CSCORE  ACCSCORE 
 0.867  0.828 

 CFSCORE  
 -0.094 
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 Khan and Watts (2009)  C-Score 

 

 Basu (1997) 1 �3 
 �4  Khan and Watts (2009) 
 C-Score 

 

(1)  

 8  IPO  NEG � RET  1.136 
RET 

� size = 0.015  NEG � 
RET � size 

MB  NEG � MB = -0.0010 
 NEG � RET � MB = -0.184 

 REV � Lev = -0.006 
 NEG � RET � Lev = -0.023  

(2)  

 8  IPO  NEG � RET = 1.864 
 RET � size 

= 0.120  NEG � RET � 
size = -0.207 

MB  NEG � MB = -0.008 
 NEG � RET � MB = -0.092 

 REV � Lev = 0.031 
 NEG � 

RET � Lev = 0.007  

(3)  

 8  IPO  NEG � RET = 2.140 

                                                 
1  �3 earn  �3 + �4  earn 

 �4 
 �4 > 0  �4 

 ( �3 + �4 ) / �3  ( �3 + �4 ) / �3 
> 1

 R2 
/  R2 > 1  
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RET � size 
= 0.004  NEG � RET � 
size = -0.314 

MB  NEG � MB = -0.000
 NEG � RET � MB = 0.041 
 REV � Lev = 0.031 

 NEG � RET � Lev = -0.037 
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 9  CIVILAW � NEG � RET     
-7.805  t  -1.101  p  0.271

 

 9  
EARNi,t = �1,t + �1,tCIVILLAW + �2,t � NEGi,t + �2,t � NEGi,t � CIVILLAW + �3,t � CIVILLAW 

� RET  + RETi,t � ( u1,t + u2,tsizei,t + u3,tMBi,t + u4,tLevi,t ) + NEGi,tRETi,t ( �1,t + 
�2,tsize  + �3,tMB  + �4,tLev  ) + CIVILLAW � NEGi,tRETi,t  ( �1,t + �2,tsize  + 
�3,tMB  + �4,tLev  ) + ( �1,tsize  + �2,tMBi,t + �3,tLevi,t + �4,tNEGi,tsizei,t + 
�5,tNEGi,tMBi,t + �6,tNEGi,tLevi,t ) + �i,t 

    
  T  P  
Intercept -5.829 -9.141*** 0.000 
NEG 5.326 2.683*** 0.007 
RET 1.933 5.479*** 0.000 
REG � size -0.319 -5.166*** 0.000 
RET � MB 0.002 2.612*** 0.009 
RET � Lev -0.069 -2.536** 0.011 
NEG � RET 4.306 0.710 0.478 
NEG � RET � size -0.540 -0.547 0.585 
NEG � RET � MB -0.138 -2.008** 0.045 
NEG � RET � Lev 0.031 0.185 0.853 
size 1.228 11.790*** 0.000 
MB -0.016 -3.197*** 0.001 
Lev 0.017 1.940* 0.052 
NEG � size -0.874 -2.778*** 0.005 
NEG � MB -0.013 -0.856 0.392 
NEG � Lev -0.032 -0.630 0.529 
CIVILLAW 0.633 4.179*** 0.000 
NEG � RET � CIVILLAW -7.805 -1.101 0.271 
NEG � CIVILLAW -6.225 -2.471** 0.014 
NEG � CIVILLAW � size 1.037 2.604*** 0.009 
NEG � CIVILLAW � MB -0.215 -2.550** 0.011 
NEG � CIVILLAW � Lev 0.116 1.983** 0.047 
RET � CIVILLAW  -1.889 -2.452** 0.014 
RET � CIVILLAW � size 0.228 1.924* 0.054 
RET �CIVILLAW � MB 0.010 3.130*** 0.002 
RET � CIVILLAW � Lev 0.065 2.324** 0.020 
NEG � RET � CIVILLAW � size 1.165 1.020 0.308 
NEG � RET � CIVILLAW � MB 0.143 0.879 0.379 
NEG � RET � CIVILLAW � Lev 0.589 2.641*** 0.008 
N 5,049 
R2 0.088 
adj. R2 0.083 
F 17.217 

     * p < 0.1  ** p < 0.05  *** p < 0.01 



78  Journal of Accounting and Corporate Governance 
 
 
 

 

  

 10  �0  3.982  �2 0.003  �0 
regulation

 �2j 
 IPO 

 

 10 2011 ~ 2015  

Pt = �0 + �0j � CIVILLAW + �1 � NI � CIVILLAW + �2 � BV � CIVILLAW + �  

    

  T  P  

Intercept �0 3.758 3.982 0.000*** 

CIVILLAW � �0,j 22.901 20.903 0.000*** 

NI � �1 -3.797E-6 -0.054 0.957 

NI � CIVILLAW � �1,j 2.267 21.240 0.000*** 

BV � �2 6.624E-7 0.003 0.997 

BV � CIVILLAW � �2,j  -0.003 -11.672 0.000*** 

N 6,498 

R2 0.139 

adj. R2 0.138 

F 208.842 
p-values in parentheses * p < 0.1  ** p < 0.05  *** p < 0.01 

  IPO  

 IPO 
C-Score  IPO  IPO 

 IPO  IPO  (t) C-Score
 = 0.114  T  = 35.43  P  = 0.000  1% 

 IPO  IPO  (t) C-Score  = 0.406  
T  = 4.76  P  = 0.000  IPO  IPO  (t) 

C-Score  = 0.429  T  = 6.05  P  = 0.000
 IPO  IPO 

 adj. R2  0.2708 
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 11  IPO  

Ct = �0 + �1t + �t 

 

  T  P  
Intercept -0.116 -67.76 0.000*** 
IPO  0.114 35.43 0.000*** 

N 3,378 
R2 0.2711 

adj. R2 0.2708 
F 1,255.33 

 

  T  P  
Intercept 0.290 5.64 0.000*** 

IPO  0.406 4.76 0.000*** 
N 1,482 
R2 0.0151 

adj. R2 0.0144 
F 22.68 

 

  T  P  
Intercept 0.336 8.86 0.000*** 
IPO  0.429 6.05 0.000*** 

N 1,584 
R2 0.0226 

adj. R2 0.0220 
F 36.61 

p-values in parentheses * p < 0.1  ** p < 0.05  *** p < 0.01 

  

 12  IPO  IPO 
  IPO 

 2.5  2.0  1.5  IPO  2.75 
 1.75   1.5  IPO 

 2.75  IPO  1.75  IPO 
 2.0  IPO  

IPO  IPO  1.5  IPO 
 IPO  IPO 

  IPO 

 

 C-Score  = -0.08  = 0.44  = 0.46
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C-Score = -0.08 EM5 = 2.5
C-Score = 0.44 EM5 = 1.5 C-Score = 0.46 EM5 = 2

 

 12 ─ IPO  

EM5t = [Rank ( -EM1 ) + Rank ( -EM2 ) + Rank ( EM3 ) + Rank ( EM4 )] / 4 

   

 
EM1 

σ (Profit) / σ(CFO) 
(-) 

EM2 
�  (ΔACC

ΔCFO) 
(-) 

EM3 
 /  
(+) 

EM4 
#SmProfit / #SmLoss 

(+) EM5 

 
0.3977197 -0.904 0.3884174  2.5 

3 3 1 3 3 

 
0.5308911 -0.897 0.5578493 2.5 2 

2 2 3 1 2 

 
0.5769766 -0.687 0.5016118 5 1.5 

1 1 2 2 1 

 13 ─ IPO  

EM5t = [Rank ( -EM1 ) + Rank ( -EM2 ) + Rank ( EM3 ) + Rank ( EM4 )] / 4 

   

 
EM1 

σ(Profit)/σ(CFO) 
(-) 

EM2 
�  (ΔACC

ΔCFO) 
(-) 

EM3 
 /  
(+) 

EM4 
#SmProfit / #SmLoss 

(+) EM5 

 
0.5019956 -0.952 0.6972175 9.25 2.75 

3 3 2 3 3 

 
0.7275528 -0.890 0.7226119 2.875 1.75 

1 2 3 1 2 

 
0.6283638 -0.832 0.483891 3 1.5 

2 1 1 2 1 

 14 IPO  IPO  

 IPO  IPO  

 2.5 2.75 

 2 1.75 

 1.5 1.5 
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  IFRS  IPO  

 IPO 
 IFRS 

 2014 ~ 2015  0.0132 
 IFRS  2013  IFRS 

 

 15  IFRS  


Xi,t = �0 + �1,tDUMi ( 1,2,3,4,5 ) + �2,t
 Xi,t-1 + �3,tDR + �4,t
 Xi,t-1DR + �i,t 

 (1) 2011
2012 

(2) 2012
2013 

(3)2013
2014 

(4)2014
2015 

(5)2015
2011 

 deltax deltax deltax deltax deltax 

Intercept -0.0076 0.0062 0.0109 -0.0088 0.0115 

 -0.20 0.57 1.62 -1.34 0.27 

 (0.844) (0.567) (0.106) (0.180) (0.790) 

deltaxt1 1.0948*** 1.0841*** 1.0081*** 1.0818*** 1.0821*** 

 3.99 13.40 18.58 19.39 3.60 

 (0.000) (0.000) (0.000) (0.000) (0.000) 

DR -0.4348*** 0.0115 -0.0199* -0.0084 -0.3760*** 

 -5.79 0.52 -1.68 -0.76 -5.53 

 (0.000) (0.604) (0.094) (0.445) (0.000) 

DRdeltaxt1 -3.4845*** -0.2527** -0.1801** -0.2073*** -3.3457*** 

 -10.96 -2.15 -2.56 -2.89 -9.91 

 (0.000) (0.032) (0.011) (0.004) (0.000) 

DUMi 0.0210 -0.0041 0.0057 0.0132** -0.0276 

 0.53 -0.39 0.90 2.29 -0.71 

 (0.599) (0.699) (0.369) (0.023) (0.475) 

N 555 590 603 609 569 

R2 0.306 0.446 0.691 0.712 0.301 

adj. R2 0.301 0.443 0.689 0.710 0.296 

F 60.6442 117.9101 334.9879 373.7707 60.6769 
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 IPO  IPO 

 

 IPO  IPO 
 IPO  IPO  

1.  IPO 
 Khan and Watts (2009)  

CSCORE 
 

 MB  

regulation

 IPO 

 IPO 
 

2.  IPO  IPO  
Penman and Zhang (2002) C-Score  T 

 IPO Leuz et al. 
(2003) 

 IPO  IPO 
 IPO  IPO 

 1.25  IPO  IPO 
 IPO  IPO  IPO 

 

3.  IFRS  IPO  
2014 ~ 2015  IFRS  
2013  IFRS 

 Ahmed et al. (2011)  IFRS 
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2012  C-Score  

2 2 1-31  

2002
  

2008 IPO  

2006
 

2009
20 1 289-329  

2007
6 2 173-208  

2013
 

2015
3 32-39  

2008
1 1 1-28   

2008
16 4 851-884  

2008
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